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Aeeet 22 bere em: lw 6 SeeeerCh-Cewelogment expenditures geet be cherged te th 
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The ¢evelopec ent @e 5 Sebeted sowrce of research-déevrelopment fimencing ic Sungery 
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i” e=emioiog (hf feeeerc® Getwerk. the relatively euell rettie of eaterprise and 
highe:s e@e et lee e=peedicwres is etriking. tn apet of the éeveloped — ries. 
the pro@ectioe secter sheres ic BS te 7D percent of the asticas) research- 
éevelopeest expenditures. while bigher e¢ecetioen aekes ap 2D to © percent. Going 
beveed leternetions. comperieons owr emperiemce slieo indicated thet te the comiag 
veers we geet etrive primeriiy to strengths enterprise end faculty research. A 
gemers. ememinetion of research tmeticete ectivity alee led te this com lasice. 


Tee Seeeerc® laet itetes 


Quet preeent researc! tinetitete setwork bes Geveloped ower three gecedes.§ its 
eete® | ieheeee wee jeetified by the clroumetamces tn the initial period of the 
o< leliet tCrene's settee: the styrecketiag tacresse is the 

ieetitetions ef bigher edwcettios. the requirement for the widerasgiag geeera! 
@éersizetion of tadwerry. end the seceseity for « empoth developaest of 
ecteetific research tasks. Ie che 1950's and 1600's research inetitetes were 
organized virtually for ewery sew. taperteet tase. Bet of the seceseery euperts 
were érewe {roe teduetts end higher egecetion. Welle the aeise tody wes recruited 
from the receetly gredustec. 
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lam rleet eat seccesefel resestch-éevelopment activity is being conducted 


| = et of the reeeerc® teetitetes. Ge quest ewaluete positively che fect ther 
le the 1970's Che reseerch teeticutes tuereed aere resoletely to practical problem. 
oot tt te te Chie eres thet they echtiewed resalce. 


The ef rectere end cherecter of the ectivity com@ected by the resesrch inet it ut es 
wee chwneed. Secwees 196) ond 1978, che basic research ratic declined by 25 
percent en¢ Gewelopeest topice tecressed by WO percenr. 


There «re sie e@moeitery ead worrisome phenomense. ic the pest 10 years the retic 
of Cheer with sctewttftc Gegrees bee declined by 25 percent. Pw 

of the beetc representations] forms of 

eet tetactory at « significant portioe of the imeticutes. The sumber of intellec- 
tual eteties and teweettons is low: of 4 net 

per 10 reseerchers ot techeical resesrch places and 7 at 
eerertes research teetitetes, the of éeveloped sew 
is @88 (hen Che setiomsl sverage. 
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-e @eet sieo tecresee the directly ecomomic oriented resesrch ot the institutes. 
According te (he setweye gede by the agechize and chemical todustry institutes, the 
reeel ts of their ectiwittes effected 2 to 4 percent of the gross 
of « giwee tedeetrial Drench. Setween 1976 and 1979 the machine industry research 
ieetitutes esed abowt 35 perceat of the research-development expendit , although 
thelr ehere ie the Gewelopment of sew products was 


only 
In the case of research tasks with @irect ecomomic goals, the biggest problem is 
-aeeed by difficulties is real ts the 
prises ere berdly familier with the work of the research places, and 
pieces om the other Send are berdly teterested im enterprise utilizet 
co@peret ion with the enterprises, and 


is 
As « cOmSequence of the ¢ifficelties is tremspositicse and of the obstaecies to 
the pre ttcal tetredection of resesarch-dédevelopment results, the research 
ieetttetes ere compelled, pertiy aleo for ecomomic ressons, to develop innovation 
links withie their owe walls, and to carry owt to « significant extent themselves 
the manelectere end servicing of Geveloped products. WSeturally, small scale 
aemefectere of a prodect also belomgs to fulfilling research-development end 
co eweleetios. There te « problem, however, in the fact thet the developed 
pro@ect. which te often of outetan@ing quslity. is aot trensferred to the 
ecterprices. Of the research ineticetes’ capacities, 20 to 25 percent is devored 
to pre@ection, & to 10 percest to services, and about 10 percent to dste- 
gathering. organizing end classifying ectivity. All this points to « disaévants- 
geoes wee of the valasble intellectusl-techmical capacity st research institutes. 


& oordios to expertesce. em emterprise can successfully teke ower the external 
‘reseer ® tmetitete) results if these promote Gevelopment to (meet) the 
enterpriee’s etretegic goals. The reason for the leck of success in adaptation 
is thet the reselte ere of merginal importance from the viewpoint of enterprise 
etretes). end thet Gewelopments Go aot take into eccownt the real economic, 
techbetce! and tetellectual resources of exsterprises and of the support ing 











iméuwset rial resources. PFrequentiy, en unsucceseful sdaptetion é@ue to the leck of 
@utus. SeterTiea. incentive. 


ln aédition to the introduces planming ené financing modificetions, organizations! 
changes Sesed on completed studies will teke place in the research ine itute 
network in 1981-1985. 


One portion of the modifications serwes to geke the research base activity to 
iaprove enterprise technical éevelopmen:. The management of « sumber of research 
imetitute enterprises wi... be mergec. Other insticutes will become economic units, 
or operete in an enterprise tramewor:. 


A new type of iuetitucion is being establishec: the development enterprise 

Which will play the trenmemittal role in the innovation chain and creztes condi- 
tions for the practical application of research results. Such enterprises play an 
important role in many countries. The incentive and accounting system of these 
enterprises--now in the process of being worked owt--do not primeriiy stimulate 
the implementation of their own research but see to it that the institute helps 
the enterprise to introduce existing findings. The aodification is designed to 
see that the development enterprise will in its subject selection adjust better 
to the development stretegy enc requirements of the producer enterprises, and 
compel the adoption and sdeptation of new results and the performance of organize- 
tiomel work related thereto. All im ali, 11 research institutes will be 
transformed into éevelopment enterprises, or be put under enterprise management . 
Various institutes will also be combined. 


The other direction of the organizational modifications is related to the fact ah 
thet research and development, eat some of the institutes which until now have been 
known a+ research institutes, although important, has played a subordinate role 
among Che 9 Lber toeks--documentation, orgenizetion, therapeautics and quality 
control. In order to eseure e better harmony between actual tasks and the 


institut.onal form, 22 research institutes--chiefly medicine and social science-- 
are being developed into publicly financed institutions. 


For now only emaller scale changes wil) take place at the natural and social 
science research institutes. The long-term goal is for mst of these institutes 
to be linked more cloely to the universities; but the conditions for this are 

mot as yet ripe. We ere also sterting « new model, which is widely spread 

abroc’, the experiments] trial of the so-called interdisciplinary institute.” 

This is « research center, where some of the researchers, on the basis of 
invitation or competition, spend several vears performing a definite research task. 
The advantege of this form is that it gives a broader scope of experts the 
opportunity for work in e research institute, and promtes an extremely important 
subjective and personal mobility in research. 


In summery, by 1983 the stetus of almost 40 research institutes wil) change. The 
changes will sffect about 10,000 to 12,900 workers at research institute, one-third 
of the entire research institute personnel. Of course, their work will also be 
needed by the institutes in the new organizetiona] form. The organizational 
transformetions signify the beginning of «2 process, the goal of which is to 








reduce the teolation of the research imetitute setwork, and bring the research 
inet itutes orgenizetionsliy closer te enterprises end universities. 


The ergenitetions, changes by themeelwes cannot, of cour.«, sseure tocresseed 
results. it te important et lesst thet they better edjust their orgenizetions) 
activities te secte-econoemic requirements. 


le meet of the research imeticutes it is also necessary to improve and develop 
the eclentific creative spirit. In recent years, partly as « consequence of the 
approach to practice, the scientific demand for scholarship in the institutes has 
been forced inte the background. There is little work-place debate, the scientific 
counctle ere herdly operating. The work of the researchers is not followed 
attentively, and in certeia institutes, especially the young researchers receive 
little support. The basic condition for the istensive development of research 
imetitute ectivity te « dempcratic ettitude, open and creative discussions, and « 
tuller unfolding of the immer ecientific atmosphere. 


Questions of Enterprise Research-Development 


Of key importance in the fulfillment of the tasks indicated in the Sixth Five-Year 
Pien te the extent to which the enterprises demand the new processes, and the 
extent to which they will be capable of further adapting, realizing and developing 
them. Therefore, it is necessary to improve the conditions for enterprise research 
end development. in the interest thereof, the technical development basis of the 
enterprises is increasing to « significant extent. 


To establieh innovation, the utilization of new technology achievements, the 
development of new production procedures and products, and the introduction of 
new menegement and production orgeanizetion methods cap only be encoutaged with 
economic incentives. The primary criterion for modernizing production are 
short-term and long range forecasts of the market needs and market demands. 
Product changes cannot be motivated by modernization according to abstract 
criteria; this is purposeful only if the increase in the use value of product, 
according to the buyer, {» . » in proportion, extra costs included in the higher 
price. This requiremer' wp..) to both domestic and foreign markets. Therefore, 
development decisions r . be based om a very circumspect technical-economic 
analysis, and this requ © >)ropriate enterprise preparation. And still 
experience shows that within the enterprise, technical development activity does 
not always mesh orgenically with the enterprises’ process of market-oriented 
development . 


The rate of product development in Hungary scill does not meet the demands set by 
competition. Generel experience shows that the level of the industrial processing 
f cur products, their modernity, quality, their packaging--in sddition to other 
reasons--contributes to our lag on the markets of the developed industrial 
countries. The average age of our machine industry products increased signifi- 
cantly between 1967 and 1977: the share of products that sre 3 years old or less 
fell from 31.9 percent to 20.7 percent of the annual machine industry production, 
and thus the modernization of the products did not keep pace vith production 
volume increase. 
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5 gore fevoredlie ~compantc regeletors (prictag policy) 


Ceemgios the Preadectice Strut tere 


The @eeetion eriees. bow lerge chempes te the etrectere will be mete poesibic fre 
veer to peer by the | ewetleble) ceecerces!’ Appraschiag this fram che ¢irection of 
loves Geen empect Chet te eoet farms Che auortizetion eat ewe | op 
meet feet beleg formed te sefficieet esseetially caly to replace the fined aeerte 
* ‘hey weer oot This aeeme Chet flee’ assets will replaced at about « 19 te 15 
percent cate eupepliy te fielé crep prodectice, 5 to 
ont ‘relt orchards. + to 10 peroeet te eumiliary ectt 
‘twoetoce raleing 


It tollewe from the foregeiag Chet ot th&® Clee reletively higher tacreasse of loco 
\* eapectee (rom aodifyiag the pleating etrectere of fielé crope, whereby the 
protection fectere: the Leamt, an¢é the aechinery which works the Leet. provides 
(Temep Ttation, preowides peeticiée protection. emt is part img. 
oryiee emt storage fecilities cae 

orrate thie aechiaery 


Domestic sel f-eefficteacy io the wariaus fiber- 
eomper. ent ic pert eevee vegetable proteta fatéer 
financial (sceetivwes exist. emt through better orgemizet 
syeten operators who organize the technica! éevelogment of var 
th wertica! tetegretors respoasible for coordiastiag producti 
eeticeltere., borticeltere! est other amell seece. ant product 
(a> expend through goot aertet research anc ‘rece 

=p ~itetiom of opportemitics bes Gecreased is these areas. 






The =aaie cpportumity is Livestock raising will be to Gevelop Sramches which can 
etilice exteting | etell) epeces. because rescerces for comtruction ievestments 
ere evelleble is cooly « few operations. 


The possible ¢irecticon of structure! chenges ic basic ectivity felfilimest of the 
Comestic ceeulrements. may b« to take e¢wentage of fevoreble export opportesitics, 
end comeervation of imports Of course, appropriate changes ic the coméitions at the 
plece of oprateation. te epterprise reecerces, ené ic ite relationship wiG@ the 
existing Sranches is fastified if the profitability of the etructers! changes cer 
otherwise be prowen to be realistic by estiastes for the bremch. Carefel preperation 
of preliminary calceletions for the ecomamic ectivities is prectical o- the reer iy 
desis. Sroken Gown toto Lam’ sections and opereticns, because production is 
coméecte¢ ender varying conditions on the werias parts of « fare. 
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~~ ©20 © ewnterhe lene the rapte rise of prices 


~ene of oe eteetion, priaertiy by Graamtice!l 
Oe beelec commere te Chet ot the 


f 
* 





the lbewel of predection ts . 


bervest) pre@ection «i.eg scupplemeetary capeediceres ent eignificent! 
protection Coole extete te berely cee-belf of the farms. 





6d le 
y more waters 


lecreeeing the Loewe! of Prodeccice 


** Cam eee Che follewiag poeethtilities to successfully tmcrease the protection lewe) 
(hreugh goot professions! work: 


“here propewtiomal @lecribettos of the fare’s finemcia! rescerces ant aeans be Owr ee 
the Wrenches. sites ant leet eecticns, while beeping the cot reselte io aiad. 


“tetretection of techeclagy which takes tatec comsi¢eration the loca! circumstances 
ont tactlities, es well es the fimenectel circumetemces the optiaslly cined anc 
occeamice! application of this | teckhmology) . 


--improwing the effictency of the ewatleble resources without asking further [1 - 
aes leveeteente by. for emample, the crop eiting, crop rotation. ae of bere 
naners as fertiliser. ent by aaking ape of the wartas byprodects. by good’ breeding 
vor®. proper @letribetion of the fodder taventory. by Gecreaesing the lowece io har: 
weet ing ent storage. ant other areas, plas auias! sortelity. 


enw ledgeable selection of the eeeds aut breeding stock om productivity. 
protective quality. ettlity welee, price — cost relationships. etc. 


--Teasonable frugality is aekiag fimemcta!l expenditures like osing lees costly 
peetici¢ées. chemical fertilizers, feeds, emergy efficient machinery to til! the 

+ (. meintaieing livestock reieing techeclogies. taprowing the quality anc val we 

of the prodects. etc. 


“hy prowen orgmmizetiona| methods ent procedures heve beew introduced in the 
“tale tarme ene prodecer cooperatives which. if etedied emt ecapte’. cam comtribete 
‘. (mereesting the lewel ent saccess of prodectice. 


Decreasing the price ¢leperity between the means of agricel tere! protection anc 
protect prices hes becom catremely argeat. Further tax increases anc Gecressing 
subsicics say prewent expended prodection im basic agricelture! ectivities is the 
seatortty of the ferming opereticons. 


Inexpensive an¢d reliable production equipment fram the Gomestic anc socialist 
carbtets must be made more readily ewaileble for egriceiterel proéectic= That 

i*. © present egricelte@e!l prodect prices ao longer cower the cost of prodectios 
eculpeent ent materials chtetard fram capitaliet import. 





inprowiae Che Betioms! Eoomamtc Eegeletors 


vithewt chamging (hr setioms! ecomanic regulators the profitability circumstemes aay 
hewe Che follewieg segetive ecomantc effects ie the breeches of basic agrice! tere! 
activity 


“moet terme ¢e oot bewe eettictest reecerces of thelr que to renew predectioe is 
erovlee crepe emt releing \iweetock, emt eiace the resources are Geclining. (ix 
lowe. of agricelteral predection yields will be lower te «@ siguificest sumber of 
the terns 


~=the entaworeble profitebilicy of basic ectivity's bramches erges the farms to 
ioweet Cheir reecerces te these tadestrial eat other euxiliary ectivities ts which 
there te « better chesce to aake « profic. 


-~@ee te the Leck of resecurces the agriceltere! experts campot fied ‘eastble ways 
lor tecreeetieag egrice! cereal predecticn te « qumber of farming operations, ant lose 
their tmcoetiwe for agriceltere! progecticn tasks ant jobs. 


--the abowe outlined clreametances entemger taplemretation of the plammed yielc 
im reases by approximetely } percest per peer, eves though cost iacreases. 
¢odectioms amt wage ¢ewelopment shoeléd — higher gravth rete. 


in Tecemt pears, the role of suxiliary ectiwity bes tecreaset oo the torus, anc 
oumber of operations this cowers cameflages the 

activities This circametamce « iavolwves 

élirective organs possibly sot 
eyeten The cutetenting crop 
imcomes, comtribetes to the epperest 
significant portics of 
late Nerweet as we’) af the 
ettect op the 1981 crop vields. 
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OPURAT LOB OF LORE CONCEPT IS AGRICULTURE DESCRIBED 
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ty Tescurces, we epéeretanéd thie te seas both the aater 
ke the eeterel eet ecomomic fertility thet each ftielé 

opec lelicet gretes for the bomogences ecological wits 
orem), = well of « large woleme of techeice!, ecomemic and 

thet will be ewalleble to agricultere is the future, pettiag to aaxinas ooo 
the fumctionslity of different ° ¢ | 
comditions for éifterest plasts 
tecreased lewel of efficiency. 








The istemsificetion process cammeot be comceiwved without the gost retionsl ute 
of a1) predection rescurces thet exist, 6 ube that should aot iewolwe priaery 
etiligation, bet the recycling of existing resources (double crops, asing 
wnimel weete to the fodéer process, the ese of wegetal residue by emrichiag it, 
ewper-lattemiag of young epimals and so ) 


The resources thet agriculture will hewe amd the relationships of these to 
Girect ané receurremt compéitioniag are being studied owerall withis their 

eetural imtercoméitiogniag ame their sstural-techaicsl-ecomomic-social ister- 
coméitioniag. le the study of the soning of agricultural production by cowsty. 
the apalyeis of the aeteral comditicns is being carried cut, first of all, ander 
the aepect of epéeretamding their coptest is detail is «6 quastitetive and quslite- 
tive senee, a6 well as throwgh the prise of fuacticonslity is direct relatice to 
the diflerest ecomemic an¢d social resources. This same work aleo refers to the 
fumctiomality of the ¢ifferemt meeps aed structures of resources ender difterest 
coméitions of fumctiomality for differest agricultural products. is this wey. 
the work goes bevowd the limits of « territorial édistribsetice o 

produ tion according to setwralist beses and takes on « profoundly economic 
and social coptest. 


aetionsl lewel to the coumty lewel sod from this coumty 
and oot by totealiag wp 6 certais 


2 systematic approech to the problem keeps is siad both 
established tasks for county agriculture for « certain period as well as 
optimum ese of the resources evailable to county s 
tie between requirements and possibilities, wi 

prior... ower the inferior system is the establishment of romal structures. 
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Tee Leming Comcept and the County Zone 


ret 
~icmie the framework of coumty agriculture — certais agricultural production 
territories hewlag the best possible homogenous setursi-ecomomic ané socia! 
coméiticns and 


agticulterel proéec 
of agricultural 


of the ecomcer. 







beepite the fact that 
hes « profowndly eanalyt 
reflect the local prod@ection com@itions and possibilities of each commty and 
each cownty some, we have sought for zomality 
each cownty is the programmed systes 
cowetry, eptablisbing the indicator levels that 





: 
7 
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tasks of the eatire branch. 


Segiamiog from this premise, 
cammot be ewalested from « purely local level, bet oaly within the general 


comteat of the éewelopment of the country’s agriculture. Dealing with the probles 
‘rom this position explaics some eaepects thet would appear iscomsistemt at first 
glance. 





The priscipeal feections of agriculture as « basic breach of the astional econcer 
were cetlioed with special clarity is the Directives of the lith Party Comgress 
enc the lLeter party and state documents, especially is the speech by comrade 
Sicolee Ceeusesce et the Second Comgress of the Peasantry. 


The principal fuection is obtaining such « level of agricultural productions so 


as to emsure a sormal physiclogical food supply for our cowstry’s extire populatic:, 


which is comtiaually growing. Is this regeré, om the basis of the results and 
recommendations of the Institute of Food Suppir, the studies om the trends of 
human consumption of agricultural prodects iz developed cowtries, as well as 

in other cowntries with climstic comdéitions similar to those of Romania, enc 

also keeping in mind the forecasts for the structure of age growps and professions. 
e éeterminetion was made on the secessaery total of calories, proteins, glucices, 


N 





vitemins, amino acids, sizeral salte and so forth that gust be prowided. In the 
weke of am eptire series of studies, probes, extrapolations and correlations, 
it wae ¢etermined that for the year 1990 the optimum sore for physiological 
communption for « daily esverage per person would be 3,000 to 3,10) calo:les 
(with eppromimately 33 to 35 percemt of animal origia), with « protein conter: 
ot approxmimetely 100 to 110 gram (45 to SO ¢ stemming of animal origin). The 
achievement of these lewels calls for agriculture’s production of « broad 
variety of egre-feod products is sufficiest quantities to ensure « Lasty, 
waried diet, te allow the coptiaustion of the treditions of the Romanian 
kitchen ané to be as complete as possible is sutrition and vitamins throughout 
the veer. 


if the soning of each product expresses the territorial distribution process 
of this preéect ape especially shows the sature of territorial concentration 
ane epecielizetion withis each cowmty some, at apy gives moment there is an 
owerlap of « oumber of products having different frequencies of intensity 
which express «4 certeis structure of production, « certain system of development 
lor each cowmty some. Making the deteruiastios of the soning of « certain 
preéect is of a= emalytical aatwre, without taking isto comsiégeration the 
combinations that sere created between this product and other products. The 
nomal strectere alec has 4 synthetic quality, with its elements expressing 
the tiles that ore formed between different products, the relationships of 
proportionality betwees thems, the ties of istercomdéditioning and the pr oduct ios 
relations toward which they tend to less. 


lm this comftromtetion throughout the setiog, is esch some tonal structures are 
being ‘ormes withia which ome of several products will be especially stressec. 
im thie gemeer, each cowmty some actually has « gultilateral producticosa 
struectere specific to its cave comditicas. 


ia the process of categorizing egricultural wits, especially when productions 
profiles will be established for each farm, the sature of special) ization will 
becom gech clearer. 's some cases, such as the todgustrial type complexes for 
raising eximels, specialized farms agsy appear is the production of «2 single product. 
im vegetal production, sltrespecializetice is more difficult to achieve, especially 
for flelé crops. is wegetable growing, grape growing and tree growing, the process 
cam be scoemtusted ewes gore. Sometbeless, if we teep ic wind thet each of these 
branches ectwally represests, is eum of crops, species, soils 
end so forth. end the structure of producticse will differentiated, having « 
meltileteral, bet coméitioned asture. Many ¢t very difficult to define 
ome of ‘wo products thet will express county some, anc it is 
oecessery for a to express it through three, four and eves five products. This 
actealiy represents « sormal process if we thiak abowt the future intensification of 
oer cowetry’s agrerias progecticn, which will lead to 4 sew swtem of agriculture and 
* comcept of soming the land to production where the process of placement, coopere- 


"or 


ties end istegretice will haewe a iacreased functionality. 








Zenal Structures ~- Complex Profiles 


Lettalaly, withie che (reamework of each county « series of specific sonal 
eirectures were formed. The unification and balancing of soming at the level 

of the entire country, for the purpose giving aetional direction to agricultural 
production, have sought to bring sbout several profiles - complex, but somehow 
more distinct ~ which express as « whole the process of soning shown during the 
work to some agricultural production by macrozones. Finding « balance between 
macrozones and tones within the framework of « county was based upon the 
overlapping of the sones of the principal products. This showed the 

zonal nature of each product aot only for the respective county some, but also 
for the economy of agriculture for the entire country. is this manner, « 
vertical as well as horizontal tie was made between products and county sones. 


within the framework of this process of overlepping, we identified those products 
which bewe in their some 4 greater percentage than in the rest of the country 
end present « sonal saeture. We especially the specialized national 

wa cases those zones of 4 county 
type, especially where there were « series of profiles for county somes of the 
same profile. Op the basis of the gultiple overlaps of maps and detailed studies 
on technical and ecomomic indicators that characterize 
products, we sought to identify the manner is 
creating bomogeneous somes throughout the country. We stress that in « careful 
analysis each microzome has « certain distinct conten’ all to itself which 
actually reflects the county sonal ile. 

to the 
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prof 
The prodects that were studied in order production profile 
of the macrozomes in a]l sectors and expressed the comparable profile 
encountered in many county somes were the following: grapes, fruit, wheat, 
corsa, soybeans and sunflowers, flax for linseed oil, flax for hemp, bem, 
euget beets, potatoes, vegetables, cow's and sheeps’ milk, meat and eggs 


The growping of the macrozomes and their names are completely orientational 


anc serve to present « general picture of the phenomenon. Grouping then 
eccording to the main products, the macrozomes thet have similar traits resulted 


in the following types of macrozones which actually express the sonality of 
eegticulterael production within the county zones (see the map) [map shown on 
the next page). 


Tee Territorial Oriesntation of Production 


The growpings echiewed by macrozones reflect orientationally the trends of 
Jistribeting the principal agricultural products throughout the country. When 
the macrogomes ere laid out by sectors of production and especially when the 
roming is studied in « detailed mammper in each county, « series of county zones 
and mech more distinct subzomes sre revealed, with the boundary of the macrozones 
merely hewing an orientational, directional nature from a spatial point of view. 











“—etice «of the Becteeenes te Gee Committe 








~. cov apt eapflewers, ¢) aeet. core aut suger beets, | Geet ant core. 
+) =—et core oo eleererde; *) aeet, core eet sovbeaes; 19) Gils ont aeet. 
ii) wieewer@e eed geet, 12) wheewerde. aile amt qgeet, 1)) 'reit trees, aeert 
wet weeet, 16) @hle, geet eet wheat, 1)) Slik, peteteoes, sheet and fla ‘or 
heme, |* @tle apd eheet, 17) eheet aed eile, 18) weeet,. atik apt 'reit trees. 
‘> eeet. 61s, Seep aot petetecs, 2 aeet. os eat See 


the ceptent of the Gee of beetetiogs frevesis sear Geel itetive 
hanges tregeréiag the territerial tremés of pieaciag egricelterel predecticsa. "w 
iect eppeere cleer thet te the fetere the egriceltere., seees will herve «+ comp ie 
setere. is ech some, co the Sesis of comceetreticoen ead the optimum spec lai ization 
of the predection cerrie¢ cet ie each predgection aeit. 6 Gulber of Srenches 
ptetec(.ce® ef beleg combiced. See 4 Prepeaderert rele i The 
metority of the seuee. os empressed by the priority thet eeieel predects Seve 
ie () eee of the somes. eee te these Soaee wheee Geslitetive coetest is se" 
jeetiy cetiected &y e=imel predects. Ghese predects will Seve & YET! greet 
wepertamee. Simiieriy, the fect clesetiy comes cet thet the Gevelepueet oe 
rrigetioe will predece essemtial changes ic the somiag of ag icuiters: prodectice 
™ irrigeted Leeds. a= especially tetemsive aegriceitere will be developed. ———— 
ietre@ecties of lecerse iste crep reteticon oe irrigsted iapés a8 4 techeicea. ae 
cme@ic comgitios otll SOriag comsiderabice éevelopmest of the culbers eo 
anieele io these soees. which will hewe « fetere tefleaece te the éietribeticon eo 
sm ig@eis ‘Toughest the country 
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eat. OF iMCRZAS LE Filia PRODOCTICN STUDIED 

beachetest SEVLSTA DOOMUICA te Romemiae Be lt 1) Aug 81 pp li-il 

|article Oy Or 7. avremeece and Dr ©. Mocame: “The Dewelopeent of Piscicultere™) 
(\Teat ame of Che Orapckes of eagricelteure forecast to use cortais aateral resources 


ami (© (@@Lribele lo meeting Che people's food compumpticn requirements is 
istegsiwve pie iceltere. 





Some of the areas that could be developed for this breach are Glergic, Calerari 
and lelomita cowmties, os well as the Lifer Agricel 
estes organized for pisciceltere is these cousties, sesriy 
for {iem Setcheries, approxiaately ) percent represents senaged besices . 
bs percemt ts Gammed basics, appromimetely 14.6 percest ere seteral pomds anc 
+4 percemt sre aumaneged apits. 


i 


Terowg> better orgesizetica of the ectivities 
cestral some of the Somesian Pisia, wich bas 
*.0O be. teres, the sverage production per bectare 
imcreased from 760 &g ic 1975 to << 

significast smoests of iacome. Of the coméitions that fevered these results 
is especially the provisios of fish for steckiag waters - carp ané local spec 
whose volume reached 850 coms (compared to 440 tous is 1975) at « tine 

@oet tgporteet betchery in the regice ~- Bameden ~ wes oot fuliy in 
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beepite 1) Cele, Che amowet of pre@ection obtained is far frem reaching the 


lewe, of poeeibilitios. 
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is fish progéucticon is the cestrei 








- Oe impieg late Ube plecicoultetel precese corteis eew lame efeae thet ere 
ineprteptiete for agriculture ant gere rigorously) e@beriag to 
owtlimed tet tecreasiag pregecticon per anit of surface ares ( 
saptoving eaplelletion tectmeolegics) , 


~ elie —err for petting ew leet ereee iete wee 
amt epetediog cortelo existing basins, 


- ime teasing the efficiency of laweetment prejects elreaty completed by fii) 
weieg Prosection facilities, whic® requires carryiag out certeis repeit and 
mMeleotemakce Cpetetions «t ceurrest besime for Ge-siltiag, elimiastiag reeds 
ant weeds. ant protecting wetere (rem polletaests; 


~ @TEMPisiag CeTlele specialized work groupe equipped with the Geene Seceeeery 
te carry Get fepelr ant aeletememte wort ; 


te Ue tockmologies for producing amé raising young fish, for the purpose of 
te 
be correlated with the provisics of lete of reproéucers heviag superior 


- (@teapetizing the cerre=t betchery ot Ramedes to produce pourg fish {rom 
poy toplectemephage fish, which will 
om thie besie, tecresse the progucticon of fish is the estire some. The 
of same piecicultureal apite shows thet by precticing poly-cultere with 
s@mioletretion of « aiaiaws amount of extre feed 4.000 to 5.000 tg of f 
cm be Cbtsines wrt bectere of clest weter; 


- @oderpizcing the Bile baetchery for the 
of voume carp. of well as eteck for the 


mcoréing te the epecific coméitions of each 
stocking formule ané ¢iffereptiated fending 
perpose of fully usimg the progucticon potential st 
while giving pricrity to those betcheries with regerdés to both the quant 
the euslity of the productice. 


Special stress gust be placed of the plieciceltural ase of waters Gammed for 
irrigation which, by the emd of 1985, will eccoust for over §,.500 becteres is 
this come. This means chet apéer eorms] comditions « production of appromimete)> 
2.500 om of fist could be provided. 
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Alem the limes of imcreasing ecomomic efficiency. significant reserves till 
exiet is the eres of better easing the fish and related products of the pieci- 
celterel] upite, there is seed to comtiaue to iaprowe the activities of the fist 











processing emits is, similarly. 
ture] potemtial of the 
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Special ettemtion gust be gives to reducing meterial costs a6 4 comdition for 


imtTeasing set prodectics. 
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serge) Eraigher: 








“ere .e., «lemrete of ite aeture by wery definition, but pertains to the specific 
wot Leliet self-managed society is Yugeslevie ane “iis temptations and di scutes ions 
about euciusion (rom world Bisterical currents ape thereby to reéuction of opporte- 
Bitiee tor epdiag euterky once end for all.” That is, firet, thet skied of leap 
irom the gemerel to the concrete, {rom «6 comclusion per éGefinitionses in the per- 
ticular, 18 & epecific ecourrence of the gemeral, is theoretically and philosopi- 
caliy Tieey ame must couse confusion becewse it leape ower, that is, faile to tare 
iste eccount, the epecific features of our comcrete seli-managed society, the spe 
cilic teateres of both ite Sieterical eorigis ane Gevelopmest and alec of its pree- 
Rt copditios, is which together with elements of the sew clements of 
whet bes beee superseded, that is, of the olé which it 
thing thet ie gow more Gefinite and could have useful 
iaterview: Chie kind of approach offers ao great promise either 
oot. ming Ube feel factors which operate against our sel 

open Gor with respect to éefising the real sources and those real contradictions is 
ovr eociel amé especially ecomomic Gevelopmest which emoourage that kind of behev- 
sor a@¢ tenéencios and for which « way out apd solutions must be found 

~ame time it Goes sot offer great promise either with reepect to 

[imimy Choee elements which ere already operative or are only coming into being 
ébe ‘oundgations of owt socicecomomic relations, which by thei 

thet Our society becom open and eutarky and 
wile Teepect to ewaleatiang how various elemeats both of the system of soc loeconomi< 
relations with foreige countries apd also of economic policy e>¢ measures to inmple- 
went it are operating in that éirectics. 
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lakes up ‘row theese angles, your question, though it has s genera] ring, Goes in- 
plicitiy ame im essence list the eptire problem--which costeians one of the most 
‘orm cable tasks in the strategy of our social éevelopment--out of that develop- 
wont. Theat is, it separates the problem of opemmess, that is, of suterky and su- 
tartic teméemcies, ‘rom the set of iseves and comtredictions which must be resolved 
by the economic po.scy of Gewelopment, eas well as from the set of problem related 
to the operation of the socioecomomic relations of self-management at the leve!l of 
& velopment they bewe etteined is the functions] relationship between the develop- 
mnt of those relations and the development of the productive forces. 


\oc Sow to take up the question. Yes, a6 « socialist sel!-managed society we are 
by @efimition an open society. Auterky anc sutaerkic tendencies sre an expression 
amc «2 means of Gefemse or of geiming sévantege in 4 competitive struggie in the 
-vyetem o! capitalistic amd stete ownership and of govermment interventionien, anc 
even of state plamming on those foundations, thet is, on the foundstions of the 
-apitel relatiomship end profit, and of basically imposing the interests of the 
slromg by economic means as well as by political means and other means of govern- 
=entel coerciom. Bet with us is Tugoslevis, end not only with us, ther sre also an 
eapression of protection of « lower productivity of labor, of beckwerd engineering 
amc techmolic,y, apc of « lag is methods of studying and conquering markets, of pro- 
tection, then, of lower competitiveness in certain of the industries and groupings 
in owr economy, « protection which cen be justified only insofar as it has been 
realistically examined an¢d comceived is the social plans governing Gevelopment of 
the productive forces is our system of social plamping. Im practice, however, es- 
pecially im recemt veers, this has termed iato protection of even the most beckward 








k's (orpgepiastions of sesociated Labor) with high protective barriers, high pro- 
euction coete end imposition of their “cost prices” because of their lag is deve!l- 
oping Che relewant fecters of labor productivity and in adapting to changes on the 
wertet. le other worés, we cas tormiaste or overcome wore rapidly the temptat tone 
eee <lecessloms, as you beve put it, end | would aleo edd « social prectice which 
ie @esing 1 wore Gifficult te evercome euterkic tendencies, on) 

come ~ehering relations, by overcoming profit and ite logic, and 
oo. | ~meRegement of thet besis unger the conditions that exis 
givem. hie, imcidemtally, i# go Lomger as experience that 
oom C Luelos Chat le inescapable for ep ever greater sumber o 
their own experience. is the comptest, of course, of widely differing forms anc in- 
tereets ane differemt socieecememic coaditions and class foundations. 


y 
by strengthenin;s 


t 
is course alone, but «4 


ie oer socialiet cowmtry, with ite social ownership and the level of development o! 
the relations of social let self-management that has been attained, this aleo in- 
plies etremgtheming the self ights, obligations and responsibilities of 
workers 19 aeeociated Labor op the basis of income and income-sharing relat ions 
within Cheir basic organizations end ia it is « question of 
making Gecisions on income and op the conditions end ts of their labor--is all 
Gomainse of social Labor and espectaliy relations. In our so- 
claliet ‘eéeral community it aleo implies strengthening full responsibility of the 
repebl.c as states and self-managed communities--on the basis of those socioeco- 
nom. relations of sel{-management--for their own development and for the develop- 
ment end strengthening of the Federations as «4 vhole. 


| 
it 
; 









if we return eagein to your question: the “temptations and disecussions”--and | 
would aleo e6¢ measures--which lees to exclusion from world historical currents anc 
the feeletence to ending euterky once and for all and to strengthening that ten- 
jemey, ate a= integral part end expressions of the social comtradictions of our de- 
velopment and especially of the social contradictions of social ownership which 
tercel) Gealt with im 1972 ia b&b 


f 
: 


radictions manifest then- 

eelwes anc ere resolwed wi ighberent in the operation of the 
law of valve end commodity production is our society and in relations with foreign 
count ries. 


im owr soclety at the lewel of development of self-management thet has been at- 
t 


the working people im the self-managed base, apart from workers in GOUR's [basic 
ofganizations of associated Labor) their linkage with ome another on the basis 
of seharec income in social reproéuct ics le 

etill predominant, since it is felt thet the contradictions can be overcome more 
effectively and optimally otherwise thes 


im comcert with professional management in the banks and bound up with the govern- 
ment edministration, or, et times, im conflict with the government sdminist ration 


ower certein iseeves for the same or similar reasons. Purther, these contradict ions 
ate also resolved through the sction-—-independent and detached from the sel f-—man- 
aged base--of government agencies, that is, of the sdministration of sociopolitical 











COtuuR ities, ifeom the opetias to the republic apd the Federation, in tandem with 
protessions) mamagemest structures is OUR's and the banks (including even the na- 
tiomal Danke), Dut sometimes also is conflict with them os certain issues. 


However, every resolution of coptredictios that is detached from the workers is the 
oc li~managec base secesserily takes on the features and logic of the capital rele- 
tiemehip anc profit. Amd is the mutual relations is our society this scans inpos- 
ime ome's Own interests and igmoring the isterests of others and the consequences 
ior society as 4 whole and ite isterests and even the interests of those work col- 
lectives themselves, that is, of GUR's and seli-managed communities, over the long 
re. 


Aularky an¢ auterkic policy amd tendencies are above 
ir@ewheeling activity, views and proposals of those 
aleo is opetiaas, very often with comsent of opstias factors and sociopolitical or- 
genizations, and often eves with the knowledge and consent of lic factors and 
bodies and agencies. That is why 
upocontrolleé element and can even 
icy measures of the republics and 
plese of the Federation, that te, is the agreements os the 
ecomomic policy measures. They therefore represent one of the essent 

‘or the G.fficulties in comcluding self-management eccords and social compacts. 

bodies and 


i 


The measures and methods end means that the federal 
weing, acting om the proposals of the administrative agencies and professions 
vices which hewe jurisdiction and are responsible in this area, have not 
be effective enough to guarantee that the established joint interests and policy 
are reepected as they seed to be im social plans and agreements on the bases of 
thowe plans. We can even go further end say that seither in the Federation sor ins 
the republics anc provisces heve the responsible and organized subjective sociopo- 
litical forces beem decisive emough--in the domain of production and investments, 
im social services an¢ goverument ture, withia the limits of the resources 
ave.labdle om the basis of « realistic estimste--to establish basic and altogether 
Gefimite joint priorities in carrying owt the agreements on the bases of the social 
piemn embodying the established tasks anc goais, and accordingly to define quite 
comcretely mutual obligations is achieving those priorities. Without that, how- 
ever, there is a0 possibility of defiming sufficiently firm limits and obligations 
tor the plams of self-managed organizetions and commumities and of their mutual re- 
comciliation when their priorities are established within the limits of the balance 
of available resources which come under their management. This means that there is 
also mo possibility of halting umoontrolled developments and of monitoring and mas- 
tering economic developments and spending. 


le take the question of OUR's which have been operating at 2 loss or on the margin 
between pr fit apd loss for years, those same factors have not shown the decisive- 
oess or townd the stremgth to sccomplish an authentic rescue on a sound economic 
foundation or to dissolwe them, end that is because of demagogic and opportunistic 
attitudes toward their collectives, attitudes which neglect obligations in thet re- 
spect which have been set forth quite clearly is the constitution and legislation, 
along with the obligation to guarantee the social security of the workers and to 
adept the growth of all forms of expenditure to those specific obligations. 


ws 
; 
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we thus find cureelwes is 4 situation where an euterkic orientation has sever bees 
adopted is cur country as 4 policy end direction is our development, while vet is 
practice we hawe emoowntered that orlestetion and its comsequences and have con- 
eteatly bees is political comflict with ic. Ie late 1979 we ageie comdemmed it is 
political terms, and is 1960 and this year we have again been confirming this io 
the resolutions of a1] the most respomsible political forum. But because of the 
Leck of decisiveness anc comsistency we have sot owercome these tendencies in our 
social practice. This is reflected iater alia in the difficulties emoountered is 
concluding agreements at the base comcermiag the bases of social plans and thereby 
aleo is concluding egreemente on the bases of the social plass of republics, prov- 
iaces and the Federation. This results is imeufficiest definiteness in agreements 
om the baees of the federal social plas precisely with respect to priorities and 
the mutual obligations and reepomsibilities for achiewing then. 


le other words, achieving the opemmess of our self-managed society and of all its 
eecli-managed orgepizetions end commumities and aleo of sociopolitical communitics, 
anc overcoming auterkic tendencies comstitute an integral part of the battle to af- 
firm, etremgthes and develop our society as « socialist self-managed democratic so- 
clety. Whatewer progress we make in that 

our chances to end sutarky once and for ali 
anc {rustrate such tendencies AL 

that we identify, owercome and eliminate the relations objectively gives in our so- 
ciety, is our multinat 
tendencies and revivals from previous systems ia people's practice and conscious- 
aees and especially the prectice and comsciousmess of those who make social and 
economic decisions. This certaialy secessitates 

polley of the entire ecomomy and of all factors 
veloping the economy's ability to become part of the world, 
domais of techmical progress and the technical revolution, and it also requires in- 
troduction of the sew intermational ecomomic order. And that means establishing 
mutual ties toward that aim and appropriate concentration through self-management 
of the capital reguired to build « competitive industry; it requires an organized 
eifort on foreign markets by resolving competitive relations bere within the coun- 
try, by pooling labor and capital, and by concluding accords within the appropriate 
bodies, in economic chambers and indeed even in the Yugoslav Bank for International 


Economic Cooperation, as the relevant legislation envisages, requires and calls 
tor. 
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Dinar and Foreign Exchange Income 


L? DLOWOMSKA POLITIKA): The question of whether we are to be isolated or not ‘s 
ome thet depends om our decisiveness and consistency in seeing and judging our- 
selves with the eyes of the world of which we desire to be an integral and equal 


part. Pet im economic terms, it is the question of how committed we really are to 
expose the dimar—-as the sole national currency, that is, the sole and objective 
standard by which all domestic values are measured-—-to the evaluation of others. 
in that context of creating and defending our own standard of value, one of the 
main dilemmas is raised in both theory and practice by the existence of two parts 
of imcome: the dinar part and the foreign exchange part, as it is usually put. 








ireigher. Firet of all, @o Chet there is ao alewndersetamding: there i Ge respect 
whale@ewer if which togey we cap speak about Tugoslevia'’s isolation. This is not 
allowed either by Yugoslawie’s ecomomy, aor by its relatively emal!l and «till 2- 
derdevelopec market, an¢ it is also prevweated by Yuegoslevia’s somsligned policy. 
ite role im the world, amd by its elaborate ecomomic amd political relatiom: «it 
slueet a1. the cowntries of the world. Our experience confirms that eutari. 2- 


tectmologies, which todey means 
aod om the other bawd it leads to the country’s ever greater techeological an¢ in- 
Goede limamcial Gepemdence amd « weakemiang of creative abilities apd initiative. 
hor Cam we assert that we are prepared apé resolved to look st ourselves throug” 
the eves of others. Sewertheless, must first of all leare to look at curser) ves 
realistically emée judge ourselves vith our ows eves, siace there are all rauper of 
eyes of “others,” is which the view takes by others cas belp us, but ao more thee 
that--thowgh that is iteelf is 


Let wt leave to ome side the fact aed specifically 411 domestic 
velues, cammot be reduced to the the sole and objective yardstick. Com- 
wertibility of the ¢dimar would be s aeams of exposiag ourselves is the world of 
goods and relevant services to the evalustice of others, that is--if | understand 
it rightly--to comparisom with their prices, and syethetically and summerily, the 
dimar’s rate of exchange would be compered with other currescies and their mve- 
mente, if we tramelate this iste ecomomic term. Sut 
relativemess and limited walwe of that kind of evaluation becomes obvi 

ticelarly o the present period, whee we kmow that the prices of many poods anc 
services are set a8 4 Tule by CtCramemational companies 

we kmow that behind the retes of exchamge and valwes of currencies of particular 
coumtries there stand sot merely their ecomomic stremgth and labor productivity, 
but also the force of momopoly--where there also exists systematically organized 
anc mobilizes influence represesting the strength of the entire govermmental or cs- 
nizetion, imclué.ag the ermy and the power of pressure and blackmail is interne- 
tional politics amd istermational ecomomic relations. This is also the main reason 
why the actions of the aomaligned and the developing countries are simed at affirm- 
img their aationmal currencies within the couwstry, in direct mutual relations anc ins 
the creation of multilateral imstitutions which ia the sense of relying om one's 
own resources would comtribute to affirming the sationsal currescies of those states 
im international relations. There are thus difficult, important and very delicate 
problems confronting the active policy of a realistic rate of exchange of the di- 
ner, to which we are committed. 


.- 


it is beyond dispute that it is of primary imgportamce is this to compare product ios 
costs as well as operating costs and labor productivity ia the production of par- 
ticuler goods and services which cammot be established or evaluated in interne- 
tlomal trade, that is, op the world market. At the same time comsiceration must be 
given to th fact that relations is the development of individual production group- 
ings anc industries, as « comsequence of redistribution or siphoning of incom and 
eccumulation through the comvestional capital asrket, are more ané more being re- 
placed byw deliberate distribution of available fimamcial resources and economic re- 
sources in order to accomplish particular economic and political goals. me of the 
conclusions to be drawn from this comcermiag our social practice--and it at the 











ame (lime fepteseets 4 gemerally eccepted realization is 41] séwanced cowstrics~-.s 
thet ome of the Gecieive foundations for real progress ic d@eveloperet of the pro: 
ouct.ve forces amé labor pro@ectivity is for seciestific research facilities end 
taels e@wences to be lewolwed as directly as possible is the work and deve lopeect 
of Of ge@iecetiogs of seeocteated Labor ead commumities of which they are 4 pert. | 
on SOC teterriag Sere solely to the engineering an techeology enc 
tee techmelogica. ecliepces, bet alee to all types of social ecleaces which ere 
steering social changes is the world, is the social structure and way of life, 
henges Rich Geteruiae both society anc the éevelopment of thove 
aeoss, the way is which they occur asd operate om aerkets, changes is their compe 
sitice ené weriaticas, the social causes of those changes or tendencies. 
— 


stendaré of vwalee. tet 


os well os 
eo certaelaly egree of the seed to create and —— 
| a= Sot clesr about the questicos or the tmat 
im a@¢ Getempcing our owe standard of walee, ome of the asia ¢ilemmaes ic both the- 
ory a=¢ practice is caused by the existemce of two perts of imcome: diner anc for- 


te ice 7 
oceurs tor ost apd tor cur ecomomy and for the ecoucmic cal 
very distorted fora. 


Teo go ‘urther, | @ sot keow who 
theory » ch ¢ilemmaes, gech 
incomes--'.°elg=e exchange iscom 
eaplicitiy prowl**ted is « aumber 
#ctioms anc Credit Relaticas 


thet foreign exchange is « 
o. gross Locome en¢ incom 


ticipated is realigiag thes. 

mse perments withia the country, even exist is the 

cowmtry, s© thet it campot acome, mech less 

c@m income be distributed and is Gome solely 

im Owl Ow> saetiomal curremcy, so thet gross iscome imcome are alweve ¢imar is- 
dus relat 


éetenéding amd to what purpose is justifying is 










oom -am@¢ only é¢iger iscome. 


Set there ere «2 cumber of factors is prectical 
the merket, as well as ic the measures of current ecomomic po 
the occerremce of commodity del mae 


oms enc situations on 

icy, which result is 
i Deing coméitionsal upos the transfer of 

rights to foreiges exchange or of foreige exchange is foreigze exchange sccowts. 

The cecisiwe thimg bere is taking sévantage of « aomopoly position sccording to the 

momentary situation concerning the supply of particular commodities or semifinished 

goods of taw materials--the questics of whether the gomopoly position of the pos- 

is 


sessor of the foreign exchange or 
both with respect to ° 


~~ 


f 
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on 
fer of the commodity or the foreign er- 
Certainly it is be- 


cause of the shortage of foreign exchange, we ourselves detract 
from the walee of the dimer is owr currest ecomomic policy by excessive isewe of 


currency enc other measures. 


a4 








Men) G.e.eeshome afe Gow teeiag plece is compection with emendments or supplements 
to Lawes which bewe bees enforced, incompletely be it said, for 3} years now. I! do 
mot tame the position that certain improwements of the lew are sot seeded and pos- 
sible. Gowewer, | Chimk that it is 6 particular value of the legislative srrenge- 
mente gow is effect and aleo ome of their principal goals is first anc sbove a1) to 
pet the workers is essociated labor is 6 position--ia their basic organizat.ons, in 
tueit communities for ecomomic relations with foreige countries and af managers o! 
the eutborized benkse--where they cam bear full respomsibility and feel the full 
ecOROR ic Motivation to earn foreign exchange through their mutual business col labo- 
retiom ge¢ lscome-ehering ties apd isterdéependcence, and thanks to their participe- 
(ies is that process eara foreign exchange by conforming to 

policy coeteiaed is social plans and the plans goverming the iaflow and outflow of 
lore igen eechange es iotegral parts of social plans. In that vay 

tee itetlew amd outtlow of foreigs exchange and the pooling of foreign exchange by 
ot pee. cetiogs which is productions, is creatios of valwe and the es 

ate .@tercommected end interédepencent--as the foreigs exchange law indeed re- 
quires--will be ome of the significast objective standards and criteria applied to 
the Gevelopmenc of proéucti~e which isvolwes imported msterials, 

te ite etrectere. This is is fect the basis both for evaluating the economic jus- 
tiliab.ility ef short-term isdebtedmess abroad for that purpose and also with re- 
spect te the regiomsl aspect of indebtedness and the repayment of credit. 


it .8 eatereal that the emercise of those rights and fulfillment of those oblige- 
t.oms Dy the workers depends, both is other sectors of self-management relations, 
o well as is Chis ome, op the actual self-management position of the worker in 
meeiag decisloms apd in the ¢isposition of imcome. Thus foreigs exchange assum-s 
ite eecial charecter through the share of everyone according to his contribution is 
tee (imal exporter’s iaflow of foreign exchange--and through the monitoring of op- 
tigum Genegement is the disposition of foreign exchange along the entire chain and 
et ewery pe.et exercised by everyone and by all together. Under the law, then, the 
mechanienm of <li etriowilos apd its iaclusion in reproduction are secessarily depen- 
Sent wpow the creation of foreign exchange. This indeed gives it impetus both as 
the basis of activity of the communities of iaterest and also with respect to orge- 
alzing the system of the foreige exchange market, the role of the National Bank and 
sseerance of liquidity, amé indeed all the way to the system and criteria for con- 
(Tecting ‘oreigm iodebtedmess and repaying obligations ensuing therefron. 


Aad second, this system puts the republics and provinces in a position of bearing 
‘ull crespemsibility and of being fully motivated to aect--through their econonic 
policy, sectal plams end the measures which they emact in reconciling views in the 
SPRY Assenbly and also those which they emact isn seccordance with the constitution 
im the republic or prowiace, within the limits of their other powers--to stimulate 
the orlemtation of the entire ecomomy and its development ic the direction of the 
broadest apc most optimum iscilusion in the istermational division of labor and to- 
wars ‘ull..iment of the agreement on the policy gowerning development of foreign 
ccomemic relations from the stamdépoirt of both the pattern and policy by regions 
anc ©comomic growpings. That was the sim, and it could have been achieved. In 
19S) «© certain seccess was in fact achiewed by the firm setting of tasks and obli- 
g@t.ome in the tederal balance of payments and exchange balance and in the pay- 
ments-Dalapce anc exchange-balance positions of the republics and provinces. But 








Lo (epee. -ce Gt eeleeeet wlll be aie 
te pertece Geet tele be Che Getesh coliaberetio= of GOR’ s os eell omiy if comme 
Line @f ‘ete.@e ecommmic fe.et lense epprete 
shee -amet, be, el melete collabewetion of GOR’ « regardless of ee 
‘he -oebeet ios Bet, (hee, of @@ eppendege ane eutension of ‘edere. ov § 
+. eb Po owL Re ke, SGBLSLetretlive egemcios, elcn te « Lerge eatemt ie the pf eeemt 
pte<tice 


_ toes Ceol we Geet ah00 comtiaw Ce seme seletiogs ie the ‘ull o& 
oom. Se tivetion of workers within GOUB's. te oli forme of their se)! ~aenegeeernt 
f¢.40.om@eSipe, af we.. a8 of the republics end sepe- 
rately oe well of is Gheir eutesl colleberetic=a. Seth, thet is, throws? the opere 
(.o8 6! otfRitiee fer lerelge ecommmic reletions amd (he gutheriazed Sante ane | 5 
Lorem apetiage, o¢ ofll of through the activity of the bodice a68 aeeeeiee © the 
'epw®.ice a= evleeeapes previaces with respect te thelr ecamemic peiicy a@@ ⸗æ 
epee Di.ity let the apeseres is the eooareic evetem thet lie within theil compe 
‘=< © Gwet linewlee defies gore gefiaitely the reepemeibi lity eee tasks © 

you ses, See@elee and orgemiaeetions ot the federal iewel (the camumity ‘or fore. mm 
ico@oe.ic Meletiogs, the Price Commmity, esseciet ions oad sections of the Eooaee.- 
—eenbe’. a well os the Betiogal Beams, aed is perticuler the reepemeibility of the 
fegete. Cercetiwe -owmell emt e@piaieotretive egencics . 


i: Of cowree, Gee realietic wales of the dimer, as one of the eeeential prereqe!- 
sites ‘or (te Com@wertible etetes, ie emily the begiamiag of — 

ù o@ o.. Gomeetic clrewmetences Ghick ore the couse of cur econeer «+ & ject ive 
pee ities te the world. Ge thie cccasieoe we would limit ourselves te severe! 


yo tats the exletemce of ecomeaic Getivetion fer steady taprowemret eof 411 the 
“.e@ete of pregectivity ead-ahie® is emily the other oid of the same cols, the 
eeeeeene of letletics esd lessees. le the former case it ls & quaeetios of - 


Letemece of Setivetion te ecogpmiae 
>’ the evetes of expanded repredect 
pews of (te extreme bapertemce, bet alee becouse (¢ seems te at thet the Fil) 
ehich See Seen prepered is 

will Get esseeetiall,y cosetrinete 


this 
Ateiguer The gw@etion of ecomgemic Get iwetica for steady laprowemrnt ©' 411 the 


«tere labor productivity end for the eugmpetetice of tecome cam b¢ put and 
>roaesn Gewe iste perts caly if the bapic poiet of departure is the fi⸗ 
poe ities of (he worker as the bearer of thet ecogemic aGetivetion. of it See Sere 


eet ‘ortes is the itet ica. 


(etmmedity pre@ection iteel! amd the Laws of the aertet 
“et 26 Loe abowe-evrerege Delag st immieted,  omteias 
1. we can 6 8 call preseere feller te respect 
these Lewes isewitebly tabes ite toll. This is 
_@@' thet bewe s.reedy deem talked sbowt «4 greet G&el \f©ee 
i (eet thewe Lawe operate gore etreagiy. the worter will iaewitebiy Sere « 

greeter .Sterest is the optique coe@ect of ecogemic ect ivity eed will io- 
wo.wed, ot Sis owe ame throwgh Sis Gelegetes is orgenizetions of aeecc lated Labor 
mc worters commciis, aad be wlll become gore resclete is celliag eon the 


selection effect ing th 
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“yes eee bee! @0at! serwleee fer prepeeeie thet whil result is edeptiog ef trwiy 
ute geciesome 18 the workers’ council. 


See wees alee gi ee G@ew lapetue Ce the further se. ! -aenegemeat tramefornation of 
resent R's, aeny of which ore comtiawiag te operate like the former enter~ 

pt. eee, (ey & Get Seve work aite orgamiaed by the waeriews sectors of prone thee 
of parte of Ohe werk process, Cheugh eome of these parts fulfill a1) t.< comeit ions 
ior (he seeec Leted workers te set Chempelves up a6 26 independent U8. 


Thee other s.de of ie pretles, ome thet is inseparably bound ep With the [iret 
ome, be Che worker «+ pereoeel laceetive is the COUR and in eesociated labor fer op 
(== eCoeemi. emploewmest ef the essets of social 
oper itieaily tee ecomemheelly sound Gecisions oe 
“cwmletioe. Tale be bedubitebly cme of the bes 
we «| seclallel eel fl -aanegement. o@e Chet bes 
se worker, a «@ gener of os 
meet by wietwe of Sie aeterial position bewe « full-fledged interest is and ‘ee! 
Loe  omeequmaces of both good and ef 
La. Cepredwct ios, which cometit 
ow boty \( .8 @lee .edlepeneable, Chem, Chet pereceal income depend aateri«) 
tee eco of the QUR oe 
=eene Of the basis of the 
\ecome. Thie le actually ome o 
Leber wlth aeeete which ere socially owned, a 
wor cety, Go twally ewe «@ personel ecoaemic incenti 
i) @ewiy (tested valee apd 
oom lSeentive of bie pert te begia te 
wet .oelo bm Chke decleiwe Goapia of social reproducticae 
worteet Cherety becomes « strong aed important fore of a 
ot lle khemey ape optimality of aoe of the assets of social reproduction ant of social 
-acom end eccumuiation is perticeiar. 
















miy is (het ¢irectios, through the worker's real ecomgemic incentive is the #8-- 
throwgh Sis eelf-aemegement liaks with the workers of other GOUR's os the basis of 
— lLeoterest apd with « cleert statement of sutusl rights, oBligstions anc ‘e- 
epoeseidilicies, ieacilediag the eseumpticon of the joist risas--do reel possibilities 
emiet ‘or really reselwiag those leewes which ot the gives level of dGevelopaent «re 
eweent ial te caleing the social prodwectivity of Labor ead sugmeating iacome throwg> 
che cteatien ef oew velees is terms of volume end structure and through cist rife- 
ten of the tecome of society. Gere there is ao sitermative. To put it Setter, 
a. \ of Chem bewe already Seen tried. Each of them aade 6 coetridetice is its tine 
ef poetwer Gewelepment. Set their etreagth bes vanished as our general cevel- 
-@eel amc (he éewelopammt of the socicecosomic relations of self-management Save 
“—~rowm Gore, we are coming rather late to the present task of af 

’ 4emi ned emegiag of reletiogs is this eres of socioeconomic relations which hes 
aS Cea. .epettaemee te laplementiag ecogomic policy amd to the complete sel! -nen- 
egret (came loreatiogn eo the eptire society. 


Ter« Ses SeeO very peresietest a@eiatemance with «4 rescue polic 
. ei. Set e@ettes work end idlemeses, that is, which Bes elimiaeted 41. th 
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if timemcial rescue program are 


solutions showlé be found first of ali is relations of pertmwers which sre linked 


directly or iméirectiy, throw their banks. 
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hmee Ube battle be etil) bebag waged for full ecelevement of thet basic positions 
ol Ube workers, Unel POOL tion Which Getermiags the soctaliet sel! -menegement pro- 
ou liae of eecieecomomic reletionship, the someniorcement ané couses of sonen!orce- 
went of “owerell seluliomse Which ere otherwise --te quote you Gmce ageio~~ere 
Lebiee O8 paetlloOuser Lapertence, sometiaes ewen Che sigpificapce of e. ements of the 
tomes etrwgese. Thine be ie tect the basis for judging the behevieor of these — 
elles economic e@tities, ene {rom the viewpoiat of our legislation we might refer 
te Chet @e Gell -etyled emtitieos, wees ant Where ane for Whetever reseoe thet type 
»| Sebewhor becomes Che gemera. rule or, te put it more precisely, « form thet is 
Ome ps e.ee Cepreseslie Tesieteance ent is other places am expression o! 
» lallere to améeretane those overall solutions. 


Aes Oot Lewe vellect got emly the lewel of socialist seli-manegement reletions thet 
os beoeh echiewes ls @ gives eres, bul especially those temdencies in the Gevelop- 
went of feletiome is our society which follew from the socicecomonic relations of 
-*. ~henepemest among the aseociated workers if pureuit of their interests ane is 
fewo.viae Ube coptredictioms of owr social éevelopment. At the same time thore 
lave, by wirtee of the Gorm Ghat they comtelia--both mandatory ané what we refer to 
#» .meicetive-~aleo poist the éirectios of the secessary Girect activity of society 
oe behe.! of the (urther Gewelepmest of the socicecomomic relations and eyeten of 


eect 
bilities and their use comsetitute ope of the sources 


f etremgth enc ome of the ad- 


vanleges of ovr eel!-—mmpegement system anc of the self-managed development of soci- 
ety om the basis of social ownership. Put differestiy, this signifies the follovw- 
ime Wherewer there is ao creative effort br the workers of professionsl menage- 


gemeral anc overall solutions sre aot elaborated an¢ Gefined is gore Geteil is 

wi lp of other relevant specialized anc 
to copfors to the specific coméiticns of op- 
eretion, wherewer the specific features of the structure of relations an¢ business 
relations with the workers of other GOUR’s ere sot amsilyeed ic their mwtusl func- 
tiomal reletiompships is the creation of walue and the earning of imocome and with 
other SOCia. e@tities is the echievement of common end gemeral social isterests--is 
euch places there is every reason to coméemm this kind of behevior om the part of 
prolessionsl manegement and the specialized staff services, an¢ this should be 
Gome, since this is an umecceptable attitude both toward the “overall solutions” 
eod sleo toward the workers of the GOUR. towerd whom ther are sot fulfilling the 
obligetions implied by theirs jobds. 


MeveTibeless, the essence lies is understanding relations based ot share incom 
amc i= understanding income as the basic expressions of the proéuction relations or 
~otC .o@oonomic relations of socialist seli-mamaegemest enc a6 the ecomoemi« expression 


' 
‘ 








ol performance of the OOF. Which is 
Seteleme.my Of a1) the profeune gemeral -~eoc ape political~-~eme indeed eves 


fiicte. Oply op tounéeticons 
ome Mester the prectice and 
Lies eee epecialioes etef! services is easy GUR's who still take 

their ectiwity emé thimkiag profit and the 

thel beele both within the OUR amd alec is society as « whole. 

tiem, besec Of profit ame ite logic, are the objective foundetiaon of the poesi- 
baiity of Che pemetretion of astiomslistic ccourremces, of the closing of! of mar- 
sole ape of the etremgtheming of eationslistic tendenacics. 
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hor a) | Cleat about your eseertion te the effect thet supposedly sccords and 
agroemenie, as the besic lewer of the price eyetem, are causing effects precisely 
opposite to Unoee Gesires. It seems to me thet et the wery least the etetement is 
#0 over gemeral izes, especially whee you implicitiy link it to other “subsvetens,” 
thet Owr Glecussion cammot progress unless we define as comcretely as possible the 
problem which te te be clarified or commented on. 


but etil. i will eay the follewiag: For éGecedes sow the world, especially thet 
moet eevanced part of the worlé, has bees aware of the inevitable seed to improve 
the inet fuments regulating reletionms op « long-term basis. in comtemporary capi - 
te.iem the (ranemaetions] companies resolve the major questions of their survival 
ene Gevelopment, such as their pro@uction progrem, aaerket, etc.. by mutual and in- 
teres. agreement. Bwen is the United States many distinguished economists and in- 
stitutes ere saying, ape it goes bepond were discussion, thet the character anc 
wore of the busineseman inevitably in 
the direction of socializing that i 

more Open an¢ interestec is the empviromument is which it orm ite function and 
ie eocaety is gemeral. What comtemporary cap is and io- 
oeee it Le seeking ew and improved solwtions as « means of overcoming the cont re- 
cictioms of comtemporary capitalist society ané the etruggle to preserve the foun- 
Getioms of the eutire social order, is 

part of the rights, obligstions en¢ responsibilic 
labor. 


, 
. 
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| go beck once again to the problem of the spec 

orientation apd to their understamdiag of their tasks vie-e-vie the workers in the 
wouR’s for whom they perform fumctions. it is « question, it might be said, of 
mentality, of the essemce of their oriemtstion and of the aature of their coriente- 
tiow emé of the lime which is still the predominant 


ties. Thet is, the attitude thet burying and selling is basic, and everything elee 
is secondery. Which is to ser thet routine is the 

ness scumen. Gme of the essential characteristics of implementing the Lew on Aseo- 
ciated Labor is precisely the esteblictumest o édirectmess of income-shar ing 
iaterdependence om the basis of their work and the results of thet work between the 
workers of the GOUR'« emé the workers of the work commumpities and their specialized 














Le! eervleoes Ghreugh Che (ree exchange of Labor. Since we are tigw to alter 
\eowe Telelilome is prectice, ené @any communities are even today being {inenced on 
plamiples wery close to budget principles, the relations amd behavior of thore 
eLall services epe thereby the real etetus of workers in GOUR's are «leo slow to 
chenee. Thhe te ledeed the source of the eseertions WViich you are citing te vous 
wet el ae. 


u/ -itcum tLences, veusliy ot lesset, open up epece for the Gominence of goverament 
siervestios.en. There is no dispute, about ewery decision of government apenc ice 
belme Tegerees is eévance as upeultable to eel! management, sor is thet possible. 
bul Ue Question Le Ghee extemt to which sel! -mamegement ic established in those 
spheres of ecomomic life by those Gecisions and of Going thie is the mammer called 
lor by the prowleiloms of the comstitution. It is clear thet ao govermment of aseo- 
-selese iebor Can exiet unless the workers in orgepizetions of associated labor {rom 
oay to Gay eccompileb ever greater mastery ower the comditions and results of their 
iebor. it Le Cheer Unet we are talking about «4 process, but it is alec clear that 
poveTament ene political eptities heave unambiguous obligations in that process. 


iveigeer: is compection with your question 1 would like quite briefly to emphasize 
only the tollewing: | agree with your obeervetion that every decision of govera- 
ment agencies campot be regarded in eévence a6 inappropriate to sel! -management . 
Ver government ects and develops on the foundetions of social ownership, that is, 
of (he secloecomomic relations of socialist seli-management. And it is that line 
of ite social Gevelopmest, which it has been persistently and consistently pureuing 
for more than three decades sow, in epite of a1] the imitial difficulties, the 
eearching apc the temporary halte--that determines the character of socialist sel!- 
management Gemocrecy, # character that is specific unger the social conditions of 
the present tim. 


»ee of ite basic functions and ome of the fumctions of its bodies and agencies is 
to stremgthen ane Gevelop the evetem of socialist self-management as the basis o' 
the position of the working class and of a1] the working people as 4 whole, of so- 
Ciel relations both is individual ereas an¢ also is sreas such as foreign economic 
relations apc the price system. After sil, eschieving socioeconomic relations based 
om eell-management even in those areas creates the content of social ownership. 
Teet is why ewem is those sreas we campot speak of goverument istervention in the 
oomwertionsl semee, in cases when the govermment and its bodies and agencies. in- 
luding executive bodies anc s@ministrative agencies, coméuct 4 policy anc imple- 
ment Tesoivtions of Gelegete assemblies or social compacts through their measures 
or legal ects, which they heave been empowered to do and for which they are respon- 
sidle. is thet case their ectivity should sot rus coupter to the interests of the 
emtities in self-management. Of course, there is the question of the objectively 
,avem anc scientifically establiebed, that is, the professional and indédeed soc iopo- 
litical, ‘wetifiability of the geasures end solutions proposed by these bodies and 
agemcics .© resolwing anc recomciling conflicting interests, in proposing and as- 
setting priorities, and so op. The interests of the entities in sel! -menagement 
my 2160 be comtredictory, ané this should be borne is wind when we examine the 
critic.em of the policy end measures of govermment bodies and agencies by those en- 
tities, which reguires thet as appropriate critical ettitude must be taken toward 
the criticienm originating from that gquerter. 





} woul @Ot @wel, any longer om the leaves of govermment interventionion, since in 
the e108 | DaVe SpOkeS Shout this is wy emewers to the other questions, including 
the Queellon about the Genger of the goverament buresucrecy becoming inéependes' 
ane of Che sem kine of Ganger concersing technocrecy ic GOUR's, banks, economi 
ethers, @tc., @8 well 68 about the possibilities of conflict between the two 
sites Teprepentiag the principal propoments of these interests which are not in the 
epitit @f well management, a6 well a8 about the possibilicy which often does occur 
o| Ueeat e@lering iste @eeociation concerning actual large or emall issues concern 
‘Re toe Covelopment of our society emé of particular activities costreary to the 
veil “mene pement interests of the workers and the working people in the se] { ~manage- 
went beee, ame aleo egeinet Gecisions thet would develop sel! -management further, 
thet would further etrengthes the self-management position of the worker. 

r) 


There .® )uel ome other thing | would like to emphasize. The government and ite 
bodies ape agencies Go sot have the task is our syetem of managing and developing 
social property ene the physical base of society on behali of society and the work- 
1Rg (c@ee. it ie thelr task to ensure and epcourage the unhindered development of 
the eocieiiet forces and the Gemocretic mechaniem which can help those forces to 
Gevelop in every eepect ape to build « socialist society and its material founde- 
tiome, alomg with the further deepening Gevelopment of the relations of sel!f- 
management. When today we the role of the govermment is indis- 
peneebie, end when we alter the comptemt of ite work and ite organization to become 
am inetrument of self-management, we are thereby imitiating « process whereby the 
goverument of associated Labor tremeformed to become directly dependent on the 
Gevelopment of self-management and whereby politics, as one of the principal levers 
of socta. Gevelopment toward communion, is socialized. In thet sense, then, | do 
agree with your attitude and demand that the govermment and government bodies and 
apencies have altogether Gefiaite obligations in this process, inter alia and in 
particular ap obligation that the workers in organizations of associated labor fron 
ome Gay to the next gain ever greater mastery over the conditions and results of 
their labor. 1 aleo agree thet in gany decisions and proposals, and indeed even in 
the Dehewilor of political-emecetive end administrative bodies and agencies the con- 
sciousness of bearing that kind of obligation is still and often feeble and not 
fully manitestec. | agree that routime too often dominates these bodies and agen- 
cies as well even where the problems require « creative effort and initiative. 
SuTeeucratization of the work of these bodies and agencies, wherever it occurs, 
can, pet most succinctly, become « source and impetus to the tendencies of central- 
iem om the ome hand and those of republic or provincial sutarkien as the basis of 
all types of nationsliem on the other. 


The Visiom and the Present 


i? It is worth asking about all tramsformations whether the elements of the vi- 
sion of society of associated labor, of the society which we have upcquest ionably 
committed owrselwes to, cap be hastily imposed in the present stage of life to the 
extent and in « manner which it is aot yet ready to assimilate’ 


Kreigher: Every question put in that way requires « certain clarification, without 
entering into theoretical consideretions and without any desire for qualifications 
of amy sort. Firet, the elements of the vision of «2 society of associated producers 











ate beime buposed todey, end some of them are being applied, though on widely dif- 
lefing sec.ceconemic and class foundations, throughout the entire advanced vorld; 
wheal se more, they are being imposed as the only possible way out of the wilderness 
ol comtemporary society is which capitalistic and state-owmership relations are 
pregeminest. is other words, this means that that vision ie not any utopia, aor «4 
mere Gometruct, bul @ reality that ie being achiewed precisely through action. 
through the reproéuctios ef those elements and through the impact the, are having 
om iite ame relations is society and op ite further development. In Yugoslavis 
that vieles has been sccomplished siace the revolution through the construction of 
Lue eeci@ecomomic relations of soctaliet self-management and socialist se)! -nanage- 
ment Gemocracy. The 1974 Constitution and the Lew on Associated Labor and the 
other Lewes embodying this system end the limes of development of our socia.ist 

oc. ~hehegement Gemocracy express om the one hand the road we have already traveled 
is the steps we have taken so far to accomplish that vision and the range of our 
ettelmments, but at the same time they indicate the social transformations and the 
full depth of those transformations which our society must go through in the very 
next etepe it takes. 


Secome, it is impossible to separate the solving of current economic and social 
problems manifesting the deep comtredictions of our society in ite very rapid de- 
velopment and transformation from the implementation and further development of the 
foundations laid down by the ion and the Lew on Associated Labor and the 
eel i -management relations set forth in the other Lewes embodying the systen vhenever 
any comcrete problem is being dealt with. Experiemce and all our practice furnish 
vue confirmation that this is at lasting and fairly stable 
solutions in our society. 
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Third, it is, of course, impossible to reduce the resolution of the problems of so- 
cial development in the context of the operation of the laws of commodity produc- 
tion, solely anc exclusively to implementation of the system 
standing issves. On the contrary, ome must identify the material problems and the 
problems related to them in the process of expanded reproduction in all the natural 
imtercependent relationships of their relations and developments. But it is also 
impossible and impermissible to expect them to be resolved by retaining the ovut- 
Gatec anc supersegec socioeconomic relations and the instruments and means of «co- 
nomic policy thet correspond to them, without teking into sccoumt their ineffec- 
tiveness in capitalist and state-owmnership systems, not to mention their ineffec- 
tiveness in our system, which has «a different class basis and in which the workers 
have the status of sel f-managers. 


oé fourth, the failure to understand or the failure to teke into account the first 
two fects is disturbing, above all indirectly, since it indicates the one-sidedness 
anc incom leteness in the education of responsible and professionally competent 
people anc « disturbing lack of familiarity with Marxien and the achievements of 
the theory end practice of the dewelopment of socialist self-management in our 
country. To be specific, the followimg has direct importance to the practical work 
thet comtributes to resolwing the outstanding problems: one must be quite definite 
about which elements of the vision of the society of associated labor are being 
hastily imposed on the present stage of life amd about the manner it is not ret 
prepered to assimilate!’ Is this the social charecter of income’ The Law on the 











Price Syetem amd Public Price Costrols end the Lew op Foreign Exchange Transactions 
and Credit Relations With Foreige Coustries’ As « whole or only certain partes o! 
them le At alee the system of concluding self-management accords and compacts anc 
elements of guaranteeing the social security of the workers during financial rescue 
programe of liguidation of GOUR's, and so on! 


Ualy Getiniteness on the basis of integral analyses of actual events in our soci- 
ety-~or, for example, analyses about how particular elements of our soc loecomani 
syeten and the measures to implement them ere withstanding the fire of social prac- 
ticew~only is Chet way are we able to take further steps in accomplishing that vi- 
sion, a the performance of tasks and attainment of the goals of our social devel- 
opment become easier and easier. Aad comversely, al] indefiniteness on these nat~ 
tete Becessarily creates or compounds the confusion and strengthens the posit ions 
of the olé amd basically already superseded in our society. 


Lr: it seems to be precisely the power of the technocracy and bureaucracy that is 
based on permanent “parcelized™ (as it is said) self-management, on always granting 
rights to the seli-managers with « certain reserve. Self-management, that is, is 
indisputable, social ownership, which is neither private nor state ownership, is 
indisputable, but the question is vhether they are understood and applied in the 
same way. We feel, for example, thet our tax system is mot what it should be and 
that it is actually hampering the rights of the sel‘-managers precisely because it 
is oriented above all toward indirect taxes, ethat is, toward very large revenues 
collectec through the turmover taz. 


Much the same is the case with price policy. it is beyond dispute that society 
must coméuct «4 price policy, but the impression is that the Lew on Prices is uen- 
forceable, since the criteria are such thet it is difficult to apply them alto- 
gether. Which means that we are alienating this policy from the producer and are 
creating « basis for volunterisn. 


iteigher: First as comcerms income. You said that you understand without reserve 
the social character of income, which is opposed to income under state ownership 
anc private ownership, but you omitted income based on group ownership. Yet this 
is the ome that in ite further development could become private ownership. To be 
sure, this is becoming increasingly difficult in our context. But it does exist as 
an alternative, ome can even say, to the social character of income, as 4 possibil- 
ity which unfortumately very frequently occurs even is our practice. These tenden- 
cies ate embodied by key professional management structures vis-a-vis the interests 
of the workers in basic organizations of associated lebor and the manner in which 
their édecisioms are adopted. After all, proposals prepared in the specialized 
stall services ere still predominant, regardless of the real and long-range inter- 
ests of the workers. That is why group ownership has «4 real basis of existence in 
ovr socioeconomic relations and is ome of the factors of those contradictions which 
can be resolved precisely by achieving the social character of income and other 
conditions in our everyday business practice. If this is skipped over, ome skips 
over the specific role which arises out of the objective situation of the staff 
services oriented toward technical fields or business, out of that technocratic or- 
ganization, insofar as the workers of those services and organizations are mot vhat 
i woulc call class conscious in this respect. Of course, an adverse view should 
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mot always be Cakem of @ Cechmocratic organization, since we are talking about poo- 
ple whe are indlepemsable because of their kmowledge of engineering, techmology and 
the Lewes which preweil im those domaias, and their social character is altered by 
th creation and development of conditioms whereby the differences between menta! 
sad physical Labor are overcome. This process is stepped up as sel{-manapement de- 


ve lope. 


Seconded, with respect to the tax system, | mainly agree with you. | recall an edi- 
torial in EROWOMSEKA POLITICA « few weeks ago or « bit further back in which you 
spoke about the tax evetem. | sew at Chat time that the discussions which we hed 
in 1952, whem we were making the transition from the administrative system to the 
system of rates of sacoumulation and funds, are beginning to start up omce again. 

At that time Kidric was @ great oppomenmt of adopting the turnover tax as the prin- 
cipal torm for draining off accumulation, that is, as the method of redistribution 
of accumulation. And ectually during his life the turmover tax played am alto- 
gether secondary role. Only when we began to depart from the system of accumule- 
tion and funds, which was secessary, did the turnover tax emerge as « very impor- 
tent tactor. Ewen at that time it was « grest hindrance, since it built up in dif- 
ferent phases of manufacturing and processing so that one could not see the actual 
price of production, aor could ome see production costs. Later we therefore re- 
Qucec this solely to the turmover tax om final products, except for petroleun and 
ite derivatives. Ower the last few years we have begun to make the transition from 
the tax om personal income in ever greater measure to the tax on corporate income 
(dobodak) as the principal form, as the base of the contribution, which we con- 
sciously abandoned in the seventies (im commection with the Eighth LCY Congress). 


At present we are somevhere in the middle of all the solutions uw to this point. 

i thimk that this has mot been fully examined. Our society and the social division 
of labor hawe become more diverse, and this is becoming increasingly manifest in 
the interdependence of economic orgamizations with respect to the fimal product. 
The present system is mot sensitive to those movements. I think that there is ba- 
sis for debate of the tax system, 1 omly do mot see the basis for your objection 
that the workers are being given “piecemeal” self-management. In the first case, 
in commection with group ownership, 1 agree that there are quite a few economic 
policy measures which retain several rights for the administration and grant orge- 
nizations of associated labor reduceé opportunities to authentically comduct their 
own policy amd im that semse bear liability in direct relations with their inter- 
ested partmers. There are such cases. Sut there are also others: where seli- 
management is granted “piecemeal” to workers in basic organizations of associated 
labor by the professional management and techmocratic structures and by the work 
communities. 1 thimk that this is still our basic problen. 





fimeally, the price system affords the associated workers the possibility, the 
right, the obligation amd the respomsibility to conduct a price policy and «4 pric- 
ing policy. Wot a policy of prices im gemeral, but a policy concerning the prices 
of particular products, together with their partners. This is a system whereby 
seli-mamagement accords are comcluded concerning prices. This is the essential 
definition of the postulates of the Law on the Bases of the Price System. There 
have been great discussions of this: Is it something realistic, something possi- 
ble, or is it what vow refer to as «a vision’ 








we leel Cnet there are elements of direct setting of prices outside the market, 
thet thie ie ome gemeral characteristic of comtemporary world development. of 
course, thie Goes Got mean Chat this is dome apart from the operation of the lew 
of value, but Chat socislizetion of production has reached such a stage of deve lop- 
ment «veo under capitalion that the position of two partmers in « business transac- 
tion campot be evaluated is terms of price policy. This is reality. And in our 
country, Where the entire syetem is based on social ownership by definition, we 
ieel Chat social ownership cam be achieves only if the most direct possible rele- 
tions are authentically established is price policy and is pricing between trading 
pertoerts lo examioing the consequences, that is, the economic position of both 
sides, which is to be Gome on the basis of the lew of value, and sot on the basis 
of anyoue'’s volupterica. 


Thies ie the tendency, this is the course, but there are departures from that 
course, and there is volusterienm in this eres, there is monopoly, and there is 
pressure. There are all kinds of things, but that is the reality of objectively 
given relations. Vo.upteriem is Bot @ comseqguccce of an agreement on prices 
reaches Dy treding partaers, but srises out of concrete material conditions and 
objectively given social coméitions which we want to see changed. These circunm- 
stances maxse it more difficult to resolve the comtradictions of social ownership 
anc ite development in the way we would like. But even capitalism has not had « 
society in pure form. it is thus ay feeling that our approach is not professional 
or scientific epowgh in evaluating these manifestations of our social laws, that 


is, we are sot dialectical emowgh. That is, without taking into account the pro- 
ogy Redan hf ony yy AS » Lyd. at the expense of the old, but 
mot Decause someone ha had @ vision and AAA4— 


to life, but because the very development of the productive forces requires it if 
comtiauity of productions and reproduction in society is to be ensured along with 
this division of labor and its further development and if there are not to be those 
major difficulties and upheavals or at least with the least possible upheavals. 
Theat is so ideal society, though | think that in that respect we are still the so- 
ciety least fraught with conflict. But perhaps that is one of our rather serious 
problems. Nevertheless, in discussing the price system, we 411 hope that this is 
the road toward finding the elements of mutual agreement which will make it possi- 
ble to reconcile all the relationships which have an impact on prices. Our efforts 
should be bent is that directios. I therefore think that it is essential, and here 
l agree with you, sot to allow the price communities to become an extension of the 
former price bureaus. 


The Spirit of Plamning and Plamming Practice 


EP: Taking the owerall view, it is certain that unless labor and capital are 
pooled, and that means pooled for a particular product and a particular production 
operation, there is truly so progress. However, experience shows that pooling is 
usually the fruit of, say, the fimanmcial rescue of some work organization--this is 
always, of course, sponsored by the local authorities--or it is im large part 2 
pooling required by law or by some other someconomic pressure. It is no wonder, 
then, that events bypass the workers, since the motives behind pooling lie outside 
their lasting interests. For example, the Law on Planning has not been put into 
effect even now. Do you thimk that the cause lies in practice or perhaps in one of 
the solutions set forth in the law? 








Kte.gher: We are insisting om the pooling of Labor and capital and on the conclu- 
sion ©! acoords te that effect aot because of any constructs, but because of analy- 
see of the comtredictions which the buying and selling relationship renews in so- 
cial repreduction sot only in our context, but in the world in general. 


Ae tor the Lew on Planning, in oy view this is still « question of practice. A 
question of practice in the sense that we have not yet essentially changec the re~- 
lationship is which the professional management and the specialized staf! services 
are im epite of everything still the real basic factor in decisionmaking. towever, 
comeucting business policy in the manner we have seen up to now actually means this 
‘or « large Gumber of OUR's and self-managed communities: to comtinue to operate 

- | a plan. Nevertheless, « step further in application of the law has been 
(asco 18 the preparation of the present plan. Not so much in the economic base and 
15 the social services as with government bodies and agencies and the administra~- 
tion at all lewels. And that is one step further, though both the planning and the 
other relevant agencies at the federal level and in the republics and opstinas are 
etill tar trom applying all of the letter, much less the spirit, of the law. It 
was possible to take this step with government bodies and agencies and the adminis- 
tration because there are more and more work organizations and even complex organi- 
zations anc self-managed communities of interest which are nevertheless undertaking 
the conclusion of self-management accords on the bases of the plan and are estab- 
lishing basic priorities through mutual accords and in their own plans, which al- 
ready means a kind of integration and achievement of social ownership through the 
pian and through planning and joint determination and accomplishment of economic 
policy and development goals. 


LP: Industries and groupings are now demanding between twofold and 10-fold more 
capital for investment projects than envisaged in the agreement on the bases of the 
plan. In a way this is even to be expected, they all want to develop as fast as 
possible, to invest as much as possible, and so on. However, it seems to us that 
this results {rom the absence of self-management, the absence of true and full re- 
sponsibility. Put simply, it is important to begin construction so that whenever 
there is no full responsibility for an investment project which has been under- 
taken, it means that wishes are being projected in the form of programs. That 
means that the entire system ought to operate rigorously with economic conse- 
quences, and only then will the plan become far more realistic and become an in- 
strument of linkage. Beginning with the financing of investment projects and all 
the way to financial rescue programs and liquidation, if, as you have said, there 
is mo real financial rescue progran. 


Kraigher: At the very outset of our conversation 1 said that the monetary and 
credit system is our principal weakness, and this has been true for years now. 
Atter all, it is ridiculous to hear that we are constantly spending beyond our 
means. On the other hand we are constantly saying that we can spend only what we 
have availiable. That is why we have inflation and the printing of money and uncon- 
trollec comtracting of foreign indebtedness as a consequence. 


For me, 1 repeat, this is the greatest weakness of our system, and this has been an 
open question since the tramsition to the logic of the market and actual market re- 
lations in 1952. Now that we have reached this level of development, it is impos- 
sible to speak about orderly relations on the market and in the economy unless the 
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PROPEL BORVAT COURIED OB ORICING OF CURRENT BCOMDRTC S!TuATION 
belgrate STUDENT 25 Mer 6) pp 4-5 

“tetview with Professor Sramke Borwet by Gores Gows and Drages Jekowl jew! 
‘Teer Or Sreske Horwet, Professor in the Lagred Department of Foreige Trade. 
‘ beewtift ic Gompeltemt et the Belgrade laetitute of Ecomomic 


of Tegoslevie’s only taterasticnsl 
hie iwtié ecomomic forecasts. 






‘Qweeticon The presemt ecomomic situst * series 
felleres is evetemetic social é6evelopaent an¢ ecomomic policy, and pert! 
well ~keown externas) tofleemces. How @& pow see the situations 

but 


\Amewer Wheat wou Newe oaid is Gefinitely 


tT, 
orrect. Gere tie Tegoelevie there is « tendency to blame gost o 

oo the tetermetional sitesticn. Is a cpinice, however, that is aot wortiwhile, 
bec ewee if we consider Tegosliey ecomomic éGevelopment ic the past 3) 
195.2. we eee thet ic hes éeveloped independently. and thet crcles, crises, booms 
ant busts sbhroed ent os world asrkhece heve affected us gui 

the lergest iapect hes come throwgh fastiteticnsl changes. Those is 1952 
imitieted aere repi¢d growth. Then we bed oc apfort i 
suerply reéuced growth, ewes though aothiang sinilar 
m™rtets oc thet tim. 


Thee we hed « cetestropiaic reforms is 1965, which reduced the growth rate to 
cere &)), welle world qerkete were Geveloping ot full speed; thet was « 
. Germar,. 


i 


{ fell ww lowment ic Earope end the amigratice of our people 


witeerlan¢ end Sweden. Only ic 1973 with the of] crisis were we truly affected 
oy these external events to « somewhat greeter degree, but since 197) we had 
slireaéy preperet oer isfletion quite well, oo thet the world inflation of 1973-74 
wet sewperinge cet om tremés thet were alresédy DSuilt isto our ecomomy and which 
uofortemetely were sewer Tedecec. Sot in fect were eccelerated. Thet is the way 
we cam to be is oer present sitesticn, because we commet echiewve ste>dilizetion 





wit® the tmeticetionsa) policies thet emiet. I @ mot think thet the current 
policy te the beet possible ome. Op the comtrery, there are many Gefects in the 
cwrrent policy. Owe | chimk chet ic cas be ecientificelly prowed beyord « Gout 
thet ewes with the best current policy we would got be able to achieve 
etedllieetiow withio thie timeticetions) fremeort. 


l\Queetioe) It seeme thet che firet afeteke was made at early a6 196). Wher 
Neppenes thee’ 


\Anewer | well wou eee, we had the 1957-196] Piwe-Yeer Flan. which was comp) ered 
in + veers ené which wee phemomems!). It surprised everyome. ané it was completed 
ecause we correctly perceiwed the imetitetions] development of the country. To 
be epeciiic, Tugoeley sel f-memegemest required comstemt institutions! changes. 
amt reform, and we mede those changes. Then in 196] there was 4 carelensiy 
prepared reform thet was hestemed by 3} aoaths, completely in that state apperet us 
ané ic « totally ol¢, e@miaietretive aeamer. The ecomar reected violently t« 
thet for ia 1960 the 
mertet clenentse. I 











\iberelioe’. Firec they were tocressed, 
to ever grester costrol. 
het the reform wee carried 
a\. previows reform hed bees. 
thee vow Sewe to give blows and shocks. 
oewroticaliy. If you give 

economy and im 2 veers it 
grve thet kiaéd of shock to 
Plamning lastitwte et the ¢ 
t™e eocomomic iméicators showed 
troow wat was happening. Ther ideas 
too mach decemtrelizetion that vere 
éirection of éecestrelizetios and stronger 
ec nom. Dut thet approach was not accepted. 


‘Qweetion Sut were there other decisions’ 


‘anewer) Only them ¢id they realize that there was scientific research in 
Tugosiavise, and only them €id they call upon the scientific resesrch orgenizat ions 
to provide a scletion. Thet was the bistoric “Yellow Book,” in which we assured 
the political agencies that the lag iz growth hed resulted exclusively because 

of poor economic reforms. We referred to that at 2 session of the Federal 

tee utive Gowncil. The rellow book was sdéopted. 2nd corrections were made, so thet 
in 196) we bed ome of owr best veers since the 

peremeters. The stete ¢i¢d got, however, accept ome of the warnings of the 
economists. Specifically, we seid thet the problem could aot be solwed is thet 
tenner over the long rum, end that 2 long-ters solution would require 2a longer 
tern policy. As soom as the situation fiaproved, the political structures forgot 
all the penic of 1961 amd 1962 amd thought that everything was once agein is 
order. Ther ic 1965 we hed « cew reform, which was really « worse wersion of the 


bed reform of 1961. le was got worse in the sense of preparation, for thie ¢t im 
it wee prepared much more thoroughly, bet rather it wee worse in term of ite 
redicality. for it went much further thas the reform if 196) and 1962. 


\Qeeetion After $ wears, the ecomomic reforms ended with « situsticon which war 
the seme «6 Ree @aleted whee it started, ené which was the reseon the relorr wee 
begun io the firet place. Wheat errors were aede ic thet reforn’ 


Ammeet =«=6—Ome of the gGefects of the manper is which we coméuct plamping «nd 
develop ecomomic policy. is precisely that fect thet previously we aede mo serious 
amalyeis of ow failures, so that we siaply dropped the 1965 refors without asking 
any serious emalyeis of ite errors — failures. All of thet ended with « couple 
of slogeme seserting thet liberaliow hed led to the situstion, tac] uding 

wmoont rolled mrket reletionsbips, gmomopoly manifestations, differences between 
we lel clesees, epemployment, etc. These things were seturelly true, but we hed 
already nec them at the begiening of the reform. Therefore, we did aot seed 5 
years to experiment to fiad owt thet laisser-faire policies in the 

of the twentieth century @ aot fuecticon eves in America, let alone is « self- 
wTApemENt ecomomy euch as ours. So the smewer to pour question would be 
inprowisetion, since the real snewer would require enslysis, aot { 
economic circumetances, Dut 4.60 of sociological, eocial, peychologicel 
political factors. Such « comprehensive analysis could show us how it 
thet we undertook « reform sbout which the lesding ecomomists is 
thome with echolerly repwtetions, head given « segetive evalust ion 
Im 1967 we organized « conference here at the institute behind 
exectiy for the reason that we 414 aot west to come isto conflict vi 
offictally proclatmed policy, @ that we could avoid any possid 
labels. We calleé om political fumctionmsries and scholarly workers 
the erroneous trend om the spot amd to dé om the basis o 
was being dome in the fastitete et thet time. I do 
the political egeoctes €44 mot listes to apy suggestions or warnings st thet tine. 


A _ternet ives 


Queetion) In geny wars, 1971 wes «2 decisive veer. The situation agsin was such 
thet new changes were enevoidsble. Wher did we @& and what effect did the 
economists heave’ 


jAnewer) It is sot only thet they Bead ao inflwence, but thet policy went 
¢directl» egeinst the recommendstions of the ecomomists. Precisely at thet time, 
enc et the request of the federal emecetive cowncil, «2 group of economists 
*wgg@gestec wm approach. It was clear thet the reform hed failed. Something had 
"> be Gome. and the Federal Exzecetive Council asked me to gether colleagues frou 
sll the republics. We prepared 2 document known as the “White Book™ with « 

~ ep st vow cceldé crudely label the approach of plenned-martket sel f-nenegemen* 
’coomics, were the maim igea was thet the exterprise would have sbaolute 
stonomr ic all ecomomic decisions. That means that the labor collective wuld 
So whet it thoeght should be dome, and so community, republic. or federation 
would interfere. There would be =m price controls, to say sothing of regulating 
jollwe wages en¢ all the other controls ve aw have. Thus there would Seve deer 

te freedom at the level of the labor organizations. Bet such an approect 








le powelbie omly if te the ceoster of the coumtry,.-ené here | aren sot fust the 
feoete: Gowermment bet alee the Federal Ecomomic Chamber end 41) our comtra) 
sem bee tecledimg the Trede Unies if you wish,--if is the cemter of the country 
(here i* @ eymchronize? economic policy thet equslizses operating coméitions, 
thet eweryome earns whet ts the result of bis or her labor, end mot the results o! 
hence factors om gompetic of foreige aarkets. Thus, peralle! to the sutonom for 
lebor collectiwes, coméitioems gust be established for effective economic policy 
ot the settemel iewel. Theat ides was got seccepted, a that the White Book 
prepered tor the Assembly wee sever Giscussed. Instead of that, another tread 
prevellec thet returned ovr ecomomy to e@miaietretive control. Since it was not 
possible to return to the situstios pricr to 1952, where state agencies directly 
Téeted whet wee to be gGome, thet was replaced by peeudo~stete form of saéministre- 
tios, such #® the veriows comtrects end agreements. They too, however, proved 
to tbe ieeelfictest. lt was seen quickly that that approech wae not functioning. 
Teen we went to ¢irect éecreeing of geeeures and price setting. an¢ you emow ai) 
| ghee 


Sewstion Dome that mean that self-management segotieting end agreement os 
lowisiomes cowlé mot be reslized’ 


ewer 609! «= C@pwree, tor the basic concept wee eGminiatrative. Theat is where the 
sief se rtoomieg emergec. The sel{-menagement ecomomy requires the poweribility 
ot imitietiwes from below, free initiatives, aot « situation where if you want 
to undertake something you hewe to ask « multitude of forums, partners and the 
like. If ~wow weet to reach em egreemenc. 411 right. If you @ sot want to, 
thet is al. right too, det ao ome cam require you to @ something. Ast Soom as 
eech requirements can be imposed, thet is sdminietretive limiting of initiative 
ané thet is comtrery to the self-menegement concept. Therefore. vou cannot have 
+ ee. '-menepement economy slong with an sdministrative superstructure, ret such 
* comPinetiom wes teittated in 1971 end by these later reform end demands. Ther 
ometent clashes occer ap¢, since the ecomomy must somehow continue to live, the 
‘leebes meet be resolwed in one of two wars. One way is by formas] legislations 
end form) éecietons, which siaply @ aot work. Esther this hes to be done 
informl.y. As goon «68 yoo have « situation where formal decisions to sot wort, 
vow lose the possibility of comtrol. Then possibilicies of 
veriows chaotic tendencies. and vou get the situstion that hes cherecterized 
tw period seimce 1971 emé in which we find owrselwes today. The o mer 
fell to carry owt lerge cumbers of agreements and contracts. in fact, the 
Federation wae the firet ome to fall to keep its agreements, and thus we vere 
emebie cc felfill owt tetermediate plan on time >eceuse agreements were aot 
fuelftilleé. Siow I beer at « comferesce that enother SO points of the plan remsis 
>pem. emresolwed or awaiting resolution. Thus every degree of discipline in our 
econom is lost. end all of this occurred beceuse of this contradictory sotice 

‘ oelf-menemement on the ome hand. and peeudo-state geasures on the other. These 
epproeches @ cot go together. Therefore, we must in fact heave « free merket 
coonemy. In that sense, the feeliag of the people who conducted the 1965 refors 
“>s sccetete. Ther Ned positive goals in view. They wented somehow to free the 
© omomy from estate restraints and to agske initiative possible for iabor 

jlectiwes. The only problem was thet ther did oo in « terribly clams, anc 
crimitive fashion. « thet ther discredited the whole ides. You kaow that for 
» ome time thereafter, the gerket ecomogr ides was discredited bere in Tugoslevis«. 


| 





hom sew inetrumente ere comstentiy being found to apply comtrole end brake that 
mrket economy, @© thet tn reality we ao longer hewe « mgerket, and vet without « 
mertet there can be no se)! ~menegement sult onony. 


Queetion beth here end in foreige ecomomic litereture and political circles, 
we aot infrequentiy encounter the taterpretetion thet our economic woes sre the 
result of too much self-management. To whet extent is thet true’ 


\Anewer) That is ome of the frequent, édeeply erroneous asssertations. from there 
to the comelestom thet self-management ts an experiment that failed is just one 
step. Whet we hewe too much of is ieck of dGiecipline and disorder. and not 
~elf-me~wegpement. The labor collectives are is « situation where they can Go 
nothing et 211 om their own initiative without someone giving them tutoria) 
instructions. Yow my reach agreement today on some prefected plan based on 
peremeters thet ere evelilable to you. Ia 
anything. for the prices have changed, the 
the gowerement Kes frogen this or thet, or the rew ageterials have ciseppesred. 
Todey io the cowntry there ere cumerous enterprises that are working at §O percent 
ot capectty, dDeceuwse they cammo 
eoch © eltuettios, to sey thet we heve too guch self ~aenegement 
the Geet oréinary stupidities. We heave am amorgenized ecomomic system which is 
(atge pert hee mace self-management impossible, and precisely because sel f- 
menegement hese been rendered impossible, | am talking bere naturally in the 

ec omomic ephere, we hewe poor effects. When self-management being given 
ereater operating scope every rear theres 
especeilly from 1955 to 194, thes 
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Ueequsl Diet ributioe 


Qwest ion To what extent is distribution based on the results of labor sédequate 
for owr circeme.eoces, end whet is the difference between it and distributions 
sccoréing to work’? 


‘Anewer) Firet of all, 1 thiak it would be good to draw the distinction >Setween 
distribution eccording to work and distributions based on the results of labor. 
sere, Sowewer, we quet be wery precise. in « self-management ecomomy, the 

reewit« of labor inclede 2 elempets that are distioct from those in « capitalist 
——t e the direct lebeor of « worker at bis working plece,. snc 

they ioc ledge something you might call his work is the enterprise. Precisely. 

"he letter means the degree towhich he cooperetes with bis colleagues. how wel) 

is self-management structures function, whether these factors have been set uP 

" el'-menegement relationships or whether competition is taking piece. are the 
~eet people Bired or are some restraints epplied, etc. All of that enters intc 
the reeeite of leber,. so thet is sedédition to work performed at the place of actus! 
work. is pert of total leber shoeld aleo be sesigned + value. In our econonl 
theory. thet See sot been stated clearly emowgh. As far as I recall. oniry 
Profeseor Set wee wery explicit bere. im thet regerd, however, scecemic theories 
eed paerticelariy official, tastitetionsl theory, heve aot been comsciouws of this 
factor. and that Ses resulted is « confustioe of comcepts. When that is taker 

intc comeideration, then I think thet distridutice should be asde according to 

the reselts of laber éefined ie thet geanmer. 





|\Queetion) Are the results of lebor frequently equated to the gerket situation 
nere in Yuposlevie? 


|\Anewer) Tes, Dut thet ie something entirely different, for the market situstion, 
particularly whem tc te like ours, gives absolutely oo criteria for distribution 
eccoréing to labor. Therefore, whenever someone comes up with the thesis thet 
Gistribulion according to work results means something that the merket verifies, 
ene we bewe the kind of market that we have, then we know that that is an 
apologetic theeie that seeks to defend someone's interests. On the other hand, 
the question arises a8 to how we can reach « good acceptable distribution syseten 
thet wil. be compatible with eel f-management and will distribute according to 

the resulte of lebor. Gere | cam state that we have « solution, Yugoslav 

e oneml. echolarehip has provided euch solutions. But once again, Yugoslav 
economic policy ts aot using those solutions. We have « rather amezing situation 
whereio for effective work, and thus for the true results of labor, our workers 
are paid differently depending on the branch of industry in which they work, 
scoréing to pay retes where the disperities are incomparabdly greater than in the 
Capitaltet evetem. Thus the trade anions in Vesterna Europe have been better 

sDie to equalize wages withia their framework than we heave. In thet sense ve 
nave « direct violation of the principle of distribution according to labor. 


|Qweetion) Why ts that the case? What leads uw to the situation where we have 
» 3.5% ¢ | wertation te wages for the same tasks in various groups’ 


|Anewer, Ome of the reasons is that instead of « single wified incom 
éietribution policy, we > * ¢ifferent agreements on income distribution, with 
every republic and provi weving its own. Another factor is that those 
agreements sre based om tote. igsoramce of ecomomic principles. I must say that 
it is somevhet amazing thet they are al] equally bed from the point of view of 
the economic ¢fiecipline, including those in Slovenia and those in Bosnia and 
Hercegovina. That is something that I simply cammot comprebend. It means that 
the professional economists sigply have oo impact in the circumstances where 
these errengements are being made, for the srrangements apparently only consider 
political fectors exclusively; in other words, political opportuniem has reached 
* potet where normal dislogue between the politicians and the economists has 

>e om impossible. 


‘Qwestion, Are tendencies toward the formation of individual republic econonies 
becoming mre pronounced here ic Yugoslavia’ 


jAnewer There you beve touched upon « very delicate question. That is one of 

the fundemental problems of owr curremt society. and probably ome of the reasons 

“> we sever succeed in making obviously secessery economic reforms. I would 

“rine op « beretical evalestion thet asserts that the 1965 reforms mot only failed 
reate « libera). laisser-faire policy, or uncontrolled mgsrket operations. 

het instead they resulted in « differentiation betweer republics and provinces. 

one between iodividual social classes. Ther caused wesplorment an¢ created 

soc iological effects in the sense of awakening latent sationsliss. In Croatia 

2 ™ESs MOVeEMent was spawned. which is perhaps the most promounced example «f 

thet setionalies, bet ft also sppeered isa other republics. Ise 1971 the policy 








hrooght (het aggressive, destructive nationsalien under contro], but the economix 
slogene of the mase movement sbout republic economies have slowly been put into 
action. Those ewents have newer been subjected to politica) analysis here in 
Yugoslavia. There te ao longer any plece for economic analysis there, that is 
now political terrain end therefore, I would mot want to epter into « consideration 
of thet eide of the question. The setionslist infection that started in | 945 
het not been overcome, but rather those slogens have slowly been brought to iife 
and we have ended up vith closed republic economies, to the extent that even in 
reletionships with foreign countries, where it is most obvious that the community 
ae « whole gust be in control, apd mot partial segments of the community. there 
too we have turmed control ower to the republics. Ass result, republics have 
begun to be treated as foreign countries in dealings among themselves. When we 
speek of « republic ecomomy, then we ere thinking mainly of 2 factors. First 
there is the metter of sutarchic tremds--if there is integration then it is 
within republic borders, every republic in Yugoslevia is « microcosm. Secondly, 
there is the tendency for republic bureaucracies to begin to behave as the 
proprietors of those republic economies. Now, when we have both (hete 
tendencies, then naturally they behewe toward the outside, meaning toward the 
Federation, as if it imwolwed some exponents for attacks om their property in 
their republic economy. Thus assertions insisting on republic sovereignty in 
order to develop the republic's ecomomy not only are inaccurate, but the facts 
show thet reality is in fect fust the opposite. Namely, sovereignty (although 
mo sovereignty is inwolwed at 211) leads to limitations to the growth of the 
economy of each individual republic, end naturally then a limitation [Translator's 
Note: Li f type omitted). Because of its sensitivity, however, this questions 
calis for « mech mre comprehensive treatment than can be given in 4 conversation 
such a8 this one. 


|Question) How often is responsibility for erroneous economic endeavors placed 
bere in Yugoslevie’ Comrade Mitija Ribicic recently spoke about that. 


‘Anewer|) Comrade Ribicic ¢id mot state that, when he was president of the 
Federal Executive Council, and I was director of the Institute for Economic 
Studies. (et that time «a federal institute), be received a wery serious werning 
from me concerning impediments to the work of the institute and to scholarly 
work in general. The cause of that was the iocreasing commercialization of 
institute work, as well as variows pressures comcerning critical investigations. 
es 8 result of which wy institute was beginning to feel the shortage of 
resources. Consequently, I was forced to seek « decisive answer to 2 key 
questions: Does Tugoslewia need ecomomic research, and does the Federal Executive 
Cowncil need scholerly criticism? A negative answer, or mo answer at 211, which 
would amount to the same thing, would bring wy resignation. I did not receive 
any response and so I did resign. That is the reason why I heave not perticipeted 
in the direction of the Institute that I founded since 1971, and why I have been 
engeged .. theoretical questions rather than the Yugoslav economy since then. 
This episode shows that comrade Ribicic is equally respomsible for what is 
happening in Tugoslavia, right along with Djurenmovic and others. Sut certainiy 
it {is « positive indication that the question has been raised, since if such 
questions are to be resolved ther must be brought out for public debate. 
According to ome study of Tugosiav regulations, take the Law on the Association 
>* Labor and other laws, and the statutes on labor relations. the closer vou 4re 








to the octwal work place, the more specific is the attribution of responsibilicy. 
but a» you mowe further from the work place, responsibility becomes foggier and 
senacttions slowly disappear. By the time you reach the macrolewel of the state, 
there ie oo longer any reeponsibilircy. 


|\Queetion) To what extemt is that commected to initiatives on that macroleve!? 
le there ® compection whereby greater initiative brings greater ru.ponsibility’ 


|Anawer! That ie « very complex question, and on the macrolewel it is strictly 

® political question, so thet for an enewer you should tures to « political 
analvet. | would not become inwolwed in it. Sut in one way | agree with Micjs 
Ribicic, amd that matter seems indisputable to me. That is what the responsibilir» 
for economic policy and the effects of good or bad ecomomic policy rests with the 
government, and there mo excuses that difficulties existed or that the republics 
dic oot reach timely agreements, or that the political directives were not clear, 
~-none of those excuses are valid. When someone accepts the portfolio of « state 
secretary of president of the Federal Executive Council, he takes on the 
responsibility for conducting Yugoslev economic policy. He cammot take the 
position chat “I am not responsible, it is someone elee, but nevertheless | will 
retain wy leadership position.” That does not work. 


[Quertion) Our economic situation is exceptionally difficult, but naturally, 
it is sot insoluble’ 


|Anewer) There 1 would agree with you. Recently we had a conference in the 
scientific section on the occasion of the five-year plan. It seems to me that ! 
was the only ome who browght an optimistic mote into that conference. As you 
know. the oew fiwe-vear plan foresees further decline in the growth rate, 

further decreases in the improwement of the living standard, further and drastic 
decline in toweetments, so that in the next 10 rears we will have « low growth 
rete, unemployment end slow improvement in the standard of living. Even in that 
situation, I attempted to approach analysis from another direction. If it is 
true thet the basic defects in our present situation come from the fact that our 
institutional system vas erroneously conceived, then the reaction to that situation 
should be corrections of the institutional system, and mot decreases in the growth 
rete. The investments made in past rears have been greater than our capacity 

to ebeord imwestments. It does mot follow from that that we should reduce 
inwestments. bet rather thet we should increase our capacity to absord them. Or 
teke the general belief that we consume more than we produce. That is true, but 
it does sot follow that we showld reduce consumption, which is the generai 
orientation adopted br owr political agencies. And now I would come to the key 
comclasion, where I assert that I tursed out to be the only optimistically 
oriented perticipant at that conference. We have behind us several veers of 
rather unproductive investment, unproductive in the semse that the facilities 

Te mot being utilized, thet inwestments went into the wrong branches of the 
economy, thet disproportions were created and bottlemecks emerged, so that the 
effectiveness of inwestmwent fell in direct ratic. That situation, with unutilized 
iowestments and many bottlenecks is in manr wavs similer to the ome we hed in 

the period efter the first five-vear plan with the completion of capital 

const rection, except thet in 1952 our chief bortlemeck was a lack of persommel . 








we simply did not have people who could operate a1] of those facilities. We 
mode wistakes out of igmorence. In that sense, our situation is totally the 
opposite today. We hawe so guch personme!] that we cap scatter it all ower the 
world. We really export specialists. Thus the crucial element of development, 
human capital, exiete today. 


|\Queation) Does the possibility for an economic turnaround exist’ 


|Anuwer| A tradition has been created here that « feeling for changes first 
appeers among the political bodies and then involwes scholarly workers. Today, 
perheps for the firet time in our postwar life, we are in « situation where the 
scholarly workers perceive the need for change much more drastically and radical» 
than Go the politicians. Since we have no mechanism whereby an initiative could 
com from the scientific sector, and the politicians have not matured enough to 
initiate it, we are now in «4 stagnant status, where as far as I can see we sre 
perpetuating edministration of « register of failures and negative policies, 
while critictem is repeated. 


Optimien Above All 
[Question] Would scholarly workers be able to agree among themse) ves’ 


|Anewer) | oftem get that question, and the slogan has always been attached to 

it immediately that “Yow ecomomists are like horns in « sack, there are as many 
different ideas as there are economists.” We had 2 possibilities to test this 
thesis es to whether economists agree, but it was mot empirically tested directly. 
One was the writing of the “Yellow Book” in 1962, and the other was the work on 
the “White Book” im 1970, at the request of the Pederal Executive Council. In 
both cases the prognosis was that there was no agreement, particularly since 
economiets from all republics were included in the task forces. Im both cases, 
when we started to ork viewpoints varied, and everyone worked in his own 
environment; in both cases, after a relatively short time we came to a unified 
position. 1 think it took 4 gonths with the Tellow Book and less than 2 months 
with the White Book. From our varving points of departure we reached agreement 

so thet both books were signed by every participant inwolwed in them. On the 
basis of those 2 experiments, I can assert with complete responsibility 

thet quelified professiomal economists, and here 1 stress qualified, since everyone 
vbo bes a diplome is mot necessarily qualified, but people who first of 211 know 
economic theory and who in addition have a certain ampunt of experience and 
prectice, | essert with full responsibility that today as previously qualified 
professionme! economists in Tugoslavia ere capable in «a wery short time of agreeing 
on basic issues, relating to solutions to the questions that are being discussec 
today concerning the Yugoslav economy. That only seeds to be requested of then, 
yet eo fer thew hewe not been asked. The conferences and scholarly sessions 
thet we be from time to time are good, but they ere mot the seme as the work 
é-rne whe- » -a)l 10 people together for 2 months with full responsibility anc 
expect that thew will produce 4 single document. Ther is a completely different 
manner of working. and thet is mot taking place. 


‘Qeestion) Whet key fectors should be dealt with sow to overcome the present 
status? 





|\Aoewer) When vou take into consideration that we hawe fined capital that is in 
inactive, because of the poor institutional system, and that we have numerous 
bottlenecks that could be eliminated with relative emall investments, and that we 
have enormous unused human resources, then it seems to be completely obvious that 
there is no reason for pessimiem and no reason for planning declining growth 
rates as we are now doing. We are doing that simply because our whole concept 

is improperly oriented. It is orlented toward some sort of belt tightening, 
restraints, instead of being oriented toward eliminating the errors in building 
the inetitutional system. Therefore, it seems to me that at this time the key 
factor for this country is the mobilization of all scholarly potential to 
determine, not the defects of our institutions, we know them, but to determine 
in an intelligent menner the possibilities for « gradual reform of those 
institutions so that we can in the shortest possible time experience what we 
experienced in 1952. 


In 1952 we teced « crisis thet was much worse than today, for we were on the 

verge of bunger. WNewertheless, that was the beginning of an expansion thet has 
no egual in owr economic history, which at that time was the most rapid in the 
world. 1 really do not see why today, when we are in « deviant position, we could 
not do something similar, if we were to be in a position to carry out an adequate 
economic and political mobilization. In that regard 1961 is more difficult in 

a sense than 1952, beceuse our basic problem is a very complex economic 

structure thet corresponds to that level of development, while on the other hand 
“e heave om exceptionally complicated social system thet has no external paralleis. 
Thus “ © is mo possibility of copying something; rather, we must reach « 

solu: besed on owr own efforts. From those 2 components | extract the 

cone om that if we were able to mpbilize the political forces in the country 
ind sirect the scientific and technical capacities we have into reforms that 
unguestionably stand before us, I would truly be optimistic that in 4 year ve 
could turn the economy sround and after that, begin expansion. 
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YUGOSLAVIA 


OlL PRODUCTS CONSUMPTION IN FIRST QUARTER OF 1961 
belgrade EXONOMSKA POLITIKA in Serbo-Croatian 18 Jun 61 p 34 


\Text) im the firet quarter of this year consumption of petroleum derivatives was 
approximately tue same a8 in this period last year; 1980 consumption was 3,466,000 
tons, and consumption this year is 3,494,000 toms of derivatives. Of course, the 
relation between last year's and this year's consumption is not the same for each 
individwel derivative. Here is how some of the most important of them look. There 
was « decline in consumption of fuel oil (5 
quarter of this year and 521,000 tons last 
630,000 tons, respectively) and gasoline ( 
tively). The comsumption of mazut 
vear’s 1,423,000 toms), and there 
mary gasoline (from last year's 9 s 
vefiec gas (from 110,000 toms to 120,000 toms). Certainly the leas 
nomenon in this past quarter was the increased consumption of mazut (though the in- 
rease was sot large), which occurred “in spite of" the goals which had been set to 
reduce the consumption of this derivative and to replace it with coal. 


The tigures aleo confirm a fact that petroleum industry people have been debating 
more than anything else in the recent past--that all regions are not equally well 
supplied, that is, that the needs of certain consumers are being met more abun- 
dantiy anc better than those of others. That is, whereas in Vojvodina, Croatia and 
Sosniae-Hercegovina (which have “their own” refineries) consumption was up over 
i9®., in Momtemegro, Macedonia, Slovenia and Serbia it was down. The increase was 
markec in Voiwodina and amounted to 1l percent, while in Croatia and Bosnia-Herce- 
eovima it was hardly soticeable at 2 percent and 1 percent, respectively. Consump- 
tion dropped most in Montemegro--16.5 percent, and then in Macedonia (7 percent), 
-lowenla (4 percent) and Serbia (only 1 percent). Kosovo, vhere consumption in- 
creeasec i1.0 percent, was em exception. 
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ts) LAT DGS) 28 1D -ADEEN 2COORDE 
be.gtece LAMPE POLITIEA if Serbo-Crostia lf Je 61 - 1) 


leat, @ Moweey the Presicias of the Slowemias Li Comtrel Committees Cisevowes 
cotliels temsemcios which it foums is ap erticie by Aleksander be)t published is tbe 
moet recest ieewe of the goethly PRIVEEIMA CAETARJA JUGOSLATLJE (TUGOSLATIA’S EO>- 
wri. THER. Thet is, os reported by BOMBA, “cortaic of Dr Bajt's cbeervetion: 
is (eet serwey were judged to be correct apé acceptable, while those is which be 
aye (eel the comlasiosn of self-mempagement eccorés ant social compacts violates 
tae aBity of Che merket ape the like were sees to be ameuitable ant umecceptebic.— 


~~ .cof@< ‘or the £4) passage Sbowt the role of sel!-menegement scoordés an¢ social 
compects io Bejt’s teat, which is aot short. det certaialy comsistest. Prode- 
biy the reteremce is to the passage which reads: “Although is a]l our sormetive 
ts, ‘rom the cometitetios right os Gown, grownés cam be found for serguing the op- 
posite, .¢ cem etill be ergued that the syetes for comclediag scoorés ant agree- 
mente .¢ .o@celwed anc carried out as 6 substitute for both the serket apd the eco- 
somic evetem is the seuse of ecomsmic policy iastrumests.... is the opisice of 
certtaels ecomomietse, this would create « kimé of socialist aerket which would ¢iini- 
sate the anerchy of the epesl ‘aerketplece” serket. The basic question is Sow” is 
weet wer’... After ell, whet te se coasiéerable extent »4 
«xtenéet eves isto this veer, thet is, { pereliel, “grey.” is oy 
case pertial gerkets, got caly is the foreige exchange sector, duet above sil is ¢i- 
ser seles esice from the price, coptrects cover shares is covering losses. it 
‘ighet pregectios costs, the fimaeciag of isvestmests aené eves social services. th 
ea.e of somexmiotest progects. of products covered by stigulsticns, ant the lize). 
met be Tegergeé aot os the results of the pathological iamovetivemess of the per- 
hesing amt sales Gepertapets, Set asterel, thet is, the imeriteble apc predictabdi-« 
‘eee.t Of Suet itetiag eccorés end compacts for the aerket amc th economic freten. 


jue way oot of this situstion was for sompone outside the ereten of accords anc 
ompects, that is, owlside eseociated Labor. to seeume respomsibility for the 
pTopet com lesions of seccorés emt compacts, to ect is fact os = exterasel coméuctor 
amiting ‘tee igtiviews| gusiciams so thet they play the same comcert. Se candi cet« 
‘of this com@uctor was the gowermmest, and the other the subjective forces. The 
ptTeee@t systems largely fumctions oe that basis, thowge it is ciricows thet this is 
aot « soletios thet comsform to setheptic self-aenegemest. This would be «4 ¢i- 
‘ecle¢ a= comptrolie¢ self-memegemest, self-mensgememt wecer «4 tutor. an¢ actually 








es segetion of ii-mepegemeat. it is e160 uneccept Sle for purely practical fee- 
oes -t «2 SOt poweibiea to comeett the orchestra represeatet by 6 COS enporter: 
heliowe. «cho [rom @ siagle coater. This neams thet the coméuctiag stouls de 
paeer’ Of te the @tete of political orgamizetions ot the lower levels. The theor 
‘ eee. S26 eaperiemce coatirm, thet is euch «4 case the govermmect a6¢ politi- 
ob@vctore of the lower level igeetify thempeives to sut® Ob GEL eSt wiih (hove 
lee, ofe supposed to be coméuttiag, that ther are tramsiormd {rom sGmisistre:.. 
Oo bteces O@Eikiow Sete ecomomic GBtities with material isterests simisar to 
\howe of thelr aum sector of aseociates labor. A regions) pertializetion if 4.60 
reby te the pertializeticoa of the aerket which follows {rom the partis! 
he @cotée a@é COmpetts COmciudes. 
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hime lot Views Teasoms we fe GetowrTiag srownte substitution of the system of 

oo We Tent -eGniaietrative supervisios of the ecomomy of the self-aemegemest system 
of Ge<ielomjmesiag, Wileowt stating the specific srgumests, 4 second solution is 
et... to euboréiaste the comcleusios of compects ampé accords to the aerket. anc, i! 
eeice ‘trom ieéividusl efficiency, ome elec wishes to emsure social an¢ ecomoni< 
eilichemc,. it would alee be suboréiaste to the ecomomic eyetem is the gore strict 
ee‘ .Giliow previowsly set forth. Accoréiag to that soluticos, the comilasicn of so- 
se. COT ecte amé se. ! -mamegemest accords would sot be # substitute for the mareet 
ant the ecomomic syetem. This is « form is which ape 4 means by which aarket laws 
ote feal.ce< amt Correcte¢ by the ecomomic system. The extest to which the coucle- 
tiem of accorés ap¢ compacts realizes aerket relations correcte¢ by the economic 
syetem must be regercec as the criterion of its successful performance. This is 
the soluticog we etvocete.~ 
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